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for war without 


* SPEED IT, SAVE IT, WITH ADDRESSOGRAPH-MULTIGRAPH METHODS 


— 


HOUSANDS of companies, repre- 
senting every type of business large 
and small, are saving time and speeding 
war production with Addressograph and 


Multigraph equipment—and saving tons 
of paper into the bargain. These are 
typical results of Addressograph-Multi- 
graph Simplified Business. Methods: | 


Confidential reports and engineering sketches reproduced with 
perfect accuracy in half former time and with less paper used 
because each copy is clear and useable, and always perfectly 


accurate the first time. 


Writing work on personnel records reduced from 23 operations to 1. 


Army depots save time, paper, money by replacing 10 forms pre- 
viously thought necessary with 1 improved form. 


Job tickets written with 100% accuracy, 10 to 20 times faster. 


Critical tools saved, lost time of workers reduced, by new tool 


crib control method. 


Near you are Addressograph-Multigraph 
men trained in applying Addressograph 
and Multigraph Simplified Business 
Methods to your office and factory 
routines. Their experience is at your 


TRADE MARK 


disposal now, in these critical war days, 
to help you increase production and 
save time and money. The Addresso- 
graph-Multigraph Corporation, Cleve- 
land 17, Ohio—and all larger cities. 


SIMPLIFIED BUSINESS METHODS 


Addressograph and Multigraph are Registered Trade Marks of Addressograph-Multigraph Corporation 


A 


| 


| 


‘ 
ad 
( 
: 
d 
r 
‘ 
+ 
| 
| 
tes. 


FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Worth Watching For! 


ALL NEW 


GAR WOOD 
Post-War BOATS 


NEW DESIGNS—PT and Navy- 
type bottoms. 
NEW ENGINEERING— War-born 
improvements for unsurpassed 
performance. 
NEW STYLING—DelLuxe Run- 
abouts, open and sedan Utility 
models including the famous 
“Overniter". 


Dealers: A few territories 
still available. Write. 


GAR WOOD 
INDUSTRIES, Inc. 
BOAT DIVISION ‘ 
MARYSVILLE 3, MICHIGAN 


BUY U. S. WAR BONDS NOW. 


and Bodies, Winches and Cranes, Tanks, 
Road Machinery, Heating Equipment. 


UTMOST 
SAFETY 


For institutions, corporations and 
large and small investors, this time- 
tested, federally chartered savings 
institution offers utmost safety. 
Large reserves, prime security, able 
management and federal insurance 
to $5,000 protect investments. Cur- 
rent return is better-than-average. 
Write for full details. 


STANDARD 
Sé 


AND LOAN 
735 South Olive Street 
Los MI-2331 
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FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street, State 4334 
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WHAT INSURANCE DONE TOWARD VICTORY 


DAY, every business and industry must be judged by a new 
standard—its contribution, direct or indirect, toward the winning 
of the war. 


The men and resources of the fire insurance industry have been 
utilized to the full in the mobilization of our nation’s might. A large 
proportion of the male employees are serving with the armed forces. 


Many others have been, and are, devoting a large part of their time 


and energies to unpaid civilian war activities. Further, a large propor- 
tion of the income of the industry is converted directly into War Bonds. 


In all these ways, fire insurance has aided the general war effort of 
the United States. Added to this is the immeasurable and vastly im- 
portant overall support rendered by the whole “industry which 
protects other industries” in its never-ceasing war on man’s ancient, 


indefatigable enemy—fire. 


Through the vigilance, skill and protective work of its inspection 
and engineering facilities, the fire insurance industry has not only 
helped prevent many disastrous fires—it has presented the country 
with the equivalent of hard-won production victories. Toward this end, 
we intensified our efforts in 1944. Yet, it is unfortunately true that in 
spite of all efforts, there. was an increase in the number of fires in 1944, 
the result of the accelerated wartime production tempo. Consequently 
we plan to redouble our preventive activities in the critical year ahead 
«+. & contribution to the America our men are fighting for. 


Grorce McANENY 
Guy Cary 
Harovp V. Smita 


STATEMENT 
December 31, 1944 


ADMITTED ASSETS 
yoda Banks and Trust Com- 

United States Government Bonds . . 34,764,718.31 
All Other Bonds and Stocks . . . . 76,426,404.54 
First Mortgage Loans . . « « « « 368,005.60 
Agents’ Balances, less than 90 days due —_8,637,873.31 
Reinsurance 

Recoverable on Paid Losses. . 1,697,960.88 


-Other Admitted Assets 157,610.37 


Total Admitted Assets. . . .$147,045,439.90 


LIABILITIES 


Reserve for Unearned Premiums . .$ 56,900,611.00 
Reserve for Losses . « « « « 117,391,935.00 
Reserve for Taxes . . «  2,870,000.00 
Reserve for Miscellaneous Accounts . 913,950.86 
Funds Held Under Reinsurance Treaties 58,461.60 


Total Liabilities Except Capital $ 78,134,958.46 
Capital . . . « 15,000,000.00 
Surplus . . - 53,910,481.44 


Surplus as Regards Policyholders 68,910,481.44 


Note: Bonds carried at $3,645,555.62 amortized value 
and cash $50,000.00 in the above statement are 
deposited as required by law. All securities 
have been valued in accordance with the re- 
quirements of the National Association of In- 
surance Commissioners. On the basis of actual 
December 31st market values, total Admitted 
Assets would be increased to $148,631,517.64 
and Surplus to Policyholders would be in- 
creased to $70,496,559.18. Surplus adjusted to 
reflect Canadian Assets and Liabilities on 
United States Dollar basis. 


AUTOMOBILE MARINE 


THE HOME, THROUGH ITS AGENTS AND BROKERS, IS AMERICA’S LEADING INSURANCE 
PROTECTOR OF AMERICAN HOMES AND THE HOMES OF AMERICAN INDUSTRY 
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What’s Behind the 


Canadian Gold Boom? 


Underground development is banned until war’s 
end. Yet Canada is experiencing an almost 
unprecedented boom in stocks of gold mines 
backed in many cases by little better than hopes 


By Gordon M. Grant 


Mining Editor, The Financial Post, Toronto 


C= is enjoying its most un- 
usual and possibly most spectac- 
ular gold mining boom. It is funda- 
mentally a “drill hole boom’”—a boom 
stemming from union of pick and 
shovel prospecting and diamond drill 
probing, for advanced exploration by 
way of underground development 
from shafts has been banned in Can- 
ada as a wartime measure. 


Important Features 


Even drill testing of gold prospects 
would not be going on today except 
for two important factors : 

1. Manpower requirements to run 
300 odd diamond drill rigs are rela- 
tively small. 

2. The stockpile of postwar work 
abuilding—in the form of drill-indi- 
cated gold ore—is out of all propor- 
tions to manpower employed. 

Millions in new stock market 
values created by the success of this 


wartime drilling boom have practical- 


ly assured a continuation of the boom 


up to the limitations on manpower. 


and equipment. Canada has no tax 
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on capital gains and with heavy taxes 
on practically all forms of corporate 
and personal income, a tremendous 
eagerness has been demonstrated by 
the public to participate in gold min- 
ing ventures. 

Scores of ventures have fallen by 
the wayside but where success has 
been achieved new fortunes have been 
realized. Examples of rags to riches 
in the short space of two to three 
years are not difficult to find along 
Bay and King Street, in Toronto, 
where possibly 75 per cent of new 
enterprises of the sort either origi- 
nate or have their financing arranged. 

One important gold discovery— 
that of Giant Yellowknife Gold Mines 
—near the Arctic circle in the 
Northwest Territories, has been re- 
sponsible more than any other for the 
present wave of enthusiasm for find- 
ing new gold mines. 

Back in early 1943 when Giant 
Yellowknife was just another pros- 
pect in a far outlying field, Frobish- 


_er Exploration Company purchased 


treasury shares at 10 cents each and 


Placer Mine in Operation 


was granted options on further stock 
at prices ranging up to 30 cents (over 
a million shares were embraced in 
the deal), Giant Yellowknife shares 
could have been bought in the To- 
ronto Over-the-Counter market at 10 
to 20 cents—if anyone was interested 
enough to buy them. 

When drilling got underway Janu- 
ary 4, 1944, and wide shear zones 
carrying impressive gold values 
across great widths were located, the 
price of the company’s shares on the 
Over-the-Counter market started up. 
By the time the issue was listed on 
the Toronto Stock Exchange, March 
27, 1944, the price had risen to $1.99. 

By the following July, the shares 
had risen to $10.75—drill holes were 
proving phenomenally successful— 
and this year they have sold as high 
as $11.95. 


Unusual Situations 


While the Giant discovery and 
market action have been almost 
unique, other discoveries also have 
given rise to unusual situations. 

One gentleman who “sold himself” 
on Yellowknife long before the Giant 
discovery was down to hitch-hiking 
rides to his place outside of Toronto 
early in 1943. Since the Giant dis- 
covery, he had gradually found him- 
self one of the wealthiest individuals 
in Canada’s mining empire, with 
holdings reputed to be worth $5 mil- 

Stories could be repeated almost 


3 
=> 


ad infinitum on the fortunes made or 
nearly made as a result of new dis- 
coveries: Of course, most are still 
of the paper profit variety, and many 
may vanish, - 

The new fever of gold mining ex- 
citement has brought with it crowd- 
ed board rooms and the usual quota 
of rumors and false reports. Often 
the real news behind market moves 
does not appear immediately. Pos- 
sibly due to this, many “investors” 
appear to use a combination of logic 
and conjecture in arriving at deci- 
sions respecting market action. Boom 
psychology is foremost and cold rea- 


High Yielding Inflation Hedge 


son often appears to be, taking a back 
seat! 
So extensive has the financing of 
new gold mining prospects become 
that there has been a mushroom 
growth in the issues quoted in the 
Toronto Over-the-Counter market, 
which stock exchange members some- 
times jokingly refer to as the “Un- 
der-the-Counter market.” This mar- 
ket, which embraces an extensive use 
of private wires to complete transac- 
tions between various firms, dealt in 
only about 100 gold mining issues a 
few years ago. Today there are still 
only about 100 of these Over-the- 


Great Northern Iron Ore yields around 
10 per cent at current price, and has omit- 
ted dividends only twice in past 37 years 


Rk: the duration of the war the 
demand for iron ore will continue 
to tax the producing capacity of the 
nation’s mining areas, and no impor- 
tant postwar letdown is anticipated so 
far as the normal sources of ore sup- 
ply for the leading steel makers are 
concerned, 

Reconstruction of devastated coun- 
tries, release of deferred civilian de- 
mand, and requirements for postwar 
projects will cushion the effects of 
terminated military business. The im- 
mediate effects of any lowering of the 
demand for ore will be felt by high 
cost and low metal content properties 
which were pressed into service by the 
war emergency. But so long as the 
ore holds out the Lake Superior re- 
gion, in which the mines of the Great 
Northern Iron Ore Properties are 
located, will be drawn upon. 


Depletion Venture 


Iron ore mining is a depletion ven- 
ture, each ton of ore extracted bring- 
ing that much nearer the day of final 
exhaustion. Inasmuch as Great 
Northern Iron ore’s income is derived 
from liquidation of its assets, its 
shares are essentially speculative, and 
the investor must look upon his in- 
come as a distribution rather than as 
investment return. . For that reason 
what may appear to be a high yield 
is not necessarily to be regarded as 
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a warning signal, as would be the 
case were the issue to represent a 
commercial enterprise. 

For almost four decades Great 
Northern certificates have returned a 
high yield, ranging usually in the 
neighborhood of 10 per cent. That, 
currently, is the approximate return 
on the certificates, which paid $1.50 in 
1944 and are selling around 15. In 
only two of the past 37 years—1932 
and 1933—have certificate holders 
failed to receive a dividend (or dis- 
tribution as it is more correctly de- 
signated by the company). 

Great Northern Ore Properties was 
organized as a Trust in 1906. It 
does no mining on its own account, 
and is not burdened with develop- 
ment, operating or maintenance costs. 
It holds the properties originally 
owned by the Great Northern Rail- 
way, which divested itself of the prop- 
erties by distributing to railway stock- 
holders 1.5 million certificates of bene- 


ficial interest. 


Income is almost entirely from roy- 
alties received from the steel compan- 
ies which lease the properties, royal- 
ties. being based on the tonnages ex- 
tracted or shipped. The leasing agree- 
ments provide for minimum royalty 
payments, which act as a deterrent to 
cessation of operations while assuring 


the Trust of a reasonable minimum . 


income. When royalty payments ex- 


Counter mines quoted in the daily 
papers in Canada, but the number of 
issues traded now exceeds 500. The 
growth of this market is the more 
remarkable because many of the bet- 
ter grade issues which can meet To- 
ronto Stock Exchange listing re- 
quirements have been transferred to 
that market. 
Actually many of the best issues 
quoted on the Toronto unlisted mar- 
ket are not published in the daily pa- 
pers, while others of perhaps not as 
high a calibre are. Reason is that 
to have quotations accepted by the 
(Please turn to page 21) 


ceed what would have been paid on 
the amounts of ore actually shipped 
out the over-payment is carried as an 
advance against future extractions. At 
the end of 1938 these royalties 
amounted to $914,118, but at the end 
of 1944 were less than $200,000. 

When the properties were transfer- 
red to the Trust the unmined tonnage 
of ore of all grades was estimated as 
500 million tons. In the 38 years since 
that time 282.4 million tons have been 
extracted, and of the remaining ore it 
is estimated that 75 million tons are 
of high grade. The probable life of 
the properties cannot be estimated 
from these figures, however, for new 
processes of smelting and treatment 
steadily increase the percentage of 
merchantable ore in the reserves. 


Annual Production 


Production in 1944 amounted to 
11.0 million tons of ore which com- 
pared with 10.7 million tons in 1943 
and 14.1 million tons in the peak year 
1942. 

In 1938 only 3.4 million tons were 
produced but operations were quickly 
stepped up to above 11 million tons 
by 1940, and over the past five years 
an annual average of 11.9 million 
tons has been taken out. 

The high yield offered by the cer- 
tificates reflects the normal risk in- 
volved in an enterprise relying entire- 
ly on the depletion of its basic assets 
for income, a risk which in the case 
of Great Northern Iron Ore is at 
least partly offset by its inflatio 
hedge characteristics. 
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resident Roosevelt recently placed 
before Congress a bill providing 


for our participation in postwar 
international affairs on a broad and 
unprecedented scale along the lines 
laid down at Bretton Woods in July. 
One part of the bill provides for our 
membership in an _ International 
Monetary Fund, with a capitalization 
of $8.8 billion, to which we would 
contribute $2.75 billion; the other 
part provides for an International 
Bank for Reconstruction and Devel- 
opment to which we would subscribe 
some $3.2 billion out of a total capital 
fund of $9.1 billion. 


Congressional Criticism 


Much criticism of the fund has re- 
sounded in Congressional circles and 
in business and financial quarters, 
although the World Bank principles 
have received general approval. But 
the President has incorporated both 
of these proposals in one bill on the 
basis of take-it-or-leave-it, all or 
nothing. The World Bank proposal 
is not expected to face intense op- 
position, for it is supported by a large 
section of American business and 
financial interests, including the 
American Bankers Association. The 
amounts of currency paid in by the 
various countries will be proportion- 
ally similar to the Fund quotas; and 
the voting power will be apportioned 
accordingly, meaning that the United 
States in combination with other na- 
tions of similar principles, may at 
times be in complete control. Mem- 
ber subscriptions are to be paid 1/10 
in gold or American dollars and the 
remainder in their own currencies. 

Primarily, the purpose of the Bank 
is to extend or guarantee loans to 
members, but these aids would be 
granted only after investigation indi- 
cates that the funds would be used 
to increase the productive power of 
the borrowing nation. Also, ad- 
vances must be approved by the 
government of the nation in which 
the loans have been raised or in 
whose currency the loans are payable. 
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Congress Faced Wi 
World Bank. Problem — 


Proposed institution could effect much 
good in postwar world. Success depends 


on unselfish cooperation among members 


The fundamental objective of the 
International Monetary Fund is. the 
establishment of a cooperative ar- 
rangement. whereby one member na- 
tion may make money available to 
another, up to the latter nation’s 
quota, in its own currency or gold 
equivalent to a given amount of 
American dollars; and in return each 
member may borrow from the fund 
(maximum of 25 per cent of its quota 
per year) for the purpose of paying 
for imports or balancing international 
payments. 

The foregoing is rightfully based 
on the belief that, if each nation is 
able to meet its debtor obligations 
abroad, it will be able to maintain a 
sound domestic monetary system and 
thereby contribute to international 
exchange stability. This means that, 
if necessary currency readjustments 
are made in different countries at the 
time they are needed, exchange rates 
among nations may be kept close to 
equilibrium. 

The main objections to the Fund 
in this country are: There is no 
provision for a fixed world standard 
of currency values, which leaves the 
structure based on a “paper money” 
basis, while we are at least nominally 
on a gold standard; no provisions are 
made to curtail exchange disruptions 
resulting from flight of capital, which 
has been prevalent in the past when- 
ever lack of confidence has appeared 
in a given nation; should relative 
stabilization of international exchange 
be achieved, it would destroy the 
competitive element in international 
trade; and since we are the World’s 
largest creditor nation and the only 
country industrially equipped to meet 
the world’s need for postwar goods, 
the demand for dollar exchange will 
be heavy and may require additional 
“voluntary” contributions to the 
Fund or we will find ourselves back 
where we were after World War I, 
largely an unpaid creditor. There are 


other criticisms, but in fairness, they 


are all opposed by more or less 
reasonable refutation. 

American business men and in- 
vestors are chiefly interested in the 
practical application of the provisions 
of the Bretton Woods plan in relation 
to their own business and financial 
problems. 

It is generally agreed that follow- 
ing the war we will be the greatest 
creditor nation in history, and that 
we will be called upon to furnish 
huge amounts of goods to the na- 
tions economically impoverished by 
the conflict. It is to our and the 
world’s interest that these needs be 
accommodated, but if is also to our 
interest that our foreign debtors 
make a better showing on the credit 
side of their ledgers than they did 
after World War I. 


Safeguarding Exchange 


However, it should not be for- 
gotten that our contributions in this 
direction will occur at a time when 
many nations, especially Great Bri- 
tain, whose economic struture will 
otherwise collapse, are striving to 
achieve economic rehabilitation 
through expanding export trade. 
Proper administration of the World 
Bank would offer some reassurance 
of repayment, while supplementary 
assistance from the Fund would 
guard against a disorganization of 
international exchange markets. 

But unfortunately, while this pan- 
acea may work quite well for immedi- 
ate postwar purposes, the longer 
term view rests on this all important 
question: Which countries will be 
benefited economically and which re- 
tarded, or what branches of our 
industrial, financial, and investment 
interests are to be abetted or harmed? 
Enlightenment can be thrown on 
this question only by facing realisti- 
cally the challenge imposed by our 

(Please turn to page 23) 
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Southern Pacific’s Territory 


Strengthened finances and permanent growth 
prospects in California and West Texas 


point to 


wren Pacific is the dominant 
railroad of the Southwest. Not 
only does it have the principal North- 
South route from Oregon to South- 
ern California, but it has two trans- 
continental East-West lines. One of 
these is the southern route from Los 
Angeles through Arizona and Texas 
to New Orleans; while the other 
receives Union Pacific’s traffic at 
Ogden, Utah, and takes it over the 
Sierras to the San Francisco Bay 
area. 

Since Southern Pacific carries 
about two-thirds of the freight traffic 
going in and out of California, and 
since it also serves the newly de- 
veloped agricultural sections of West 
Texas, the company’s postwar future 
is to a very considerable extent tied 
up with the development of these 
two areas. Revenues have obviously 
been tremendously benefited by war- 
related business, and will continue to 
benefit as long as the Pacific war 
lasts. 


Business Trend 


_ But there were indications before 
the war began that the road was 
beginning to do better on its peace- 
time business alone, and recent de- 
velopments justify the expectation 
that this improvement will continue 
in the postwar period. 

If we take a look at the prewar 
record we find that Southern Paci- 
‘fic’s traffic, which had slumped badly 
between 1929 and 1932, had re- 
covered substantially by 1937. Of 
even more importance is the fact that 
in many categories this improvement 
continued, with only minor interrup- 
tions, right up to 1940. By 1940, 
as compared with 1937, Southern 
Pacific’s gross income was up $7 
million and its costs were down $4.5 
million, making a net gain of $11.5 
million, 

Judged by wartime standards of 
volume, the normal rate of growth 
which has developed in the Southwest 
is not large, but it is a factor which 
seems likely to attract increasing in- 


satisfactory postwar business 


terest as time passes. It is worth 
noting that California expects much 
of its newly acquired population to 
remain after the war, and that the 
people on the Pacific Coast intend to 
become more self-sufficient in the 
matter of industrial production. 

As to the further growth of Texas 
as an agricultural center, there seems 
to be little doubt. It may be of in- 
terest that large quantities of so- 
called “California” grapefruit are 
raised in Arizona, in areas paralleling 
Southern Pacific’s lines. 


Little Competition 


Incidentally, there is a minimum 
of rail competition in the company’s 
territory, and, while there has been 
the usual truck competition, it has 
been less damaging than in the case 
of some other railroads because of 
the longer hauls. Freight traffic is 
the major revenue producer, and 
although passenger business has in- 
creased during the war, the increase 
has been relatively small, indicating 
that the return to auto transportation 
will not be severe in its effect. 

The company’s finances during the 


1930-1940 decade were plagued by 


circumstances which can scarcely be 
ascribed to anything 6éther than bad 
luck, although a strong and thorough- 
ly solvent position was maintained 
throughout the period. Certain obli- 
gations were acquired which proved 
to be unfortunate, and when earnings 
finally developed to the point where 
debt could be retired in volume, the 
management seemed to be continually 
facing bond maturities which had to 
be paid off at par or close to par. 
Four years of excellent earnings 
have brought a vast change in the 
company’s position, however. Fixed 
charges have been, reduced about 
25 per cent and since January 1, 
1941, the net debt reduction has been 
more than $140 million. Always bur- 
dened with too much debt, Southern 
Pacific has now established a much 


- better ratio between bonds and com- 


mon stock. 


is Growing 


Near term maturities now consist 
of only $24 million San Francisco 
Terminal first 4s of 1950 and $89 
million Central Pacific first 4s of 
1949. The company is offering new 
Series A bonds due in 1974 in ex- 
change for the latter, carrying 4% 
per cent interest to 1949 and 3% per 
cent thereafter. Deposits have been 
slow, but if the exchange is consum- 
mated the road will have virtually no 
further near term debt worries, Net 
current assets of $87 million as of 
November 30, 1944, add consider- 
able strength to the situation. 


Some time ago the’ non-railroad 
subsidiaries were put on a_ basis 
whereby they must pay their own 
way—or else. The company receives 
a small amount of revenue from oil 
developments, but the major part of 
non-operating revenue comes from 
50 per cent ownership of Pacific 
Fruit Express. Total income from 
these sources comes to around $8 
million to $10 million a year. 


Lower Yields? 


Southern Pacific 4% per cent 
bonds of the series due in 1968, 1969 
and 1981 are the only issues of the 
company which still return a yield of 
around 5 per cent. Although not 
high grade, they are steadily improv- 
ing in quality, and it may be that in 
this era of vanishing yields cheap 
money will push them higher. 


There are 3,772,763 shares of 
Southern Pacific common stock out- 
standing ; there is no preferred. It is 
interesting to compare earnings of 
$3.84 a share in 1936 and 20 cents a 
share in 1937: with the high price of 
653% reached by the stock in 1937. 
For 1944, earnings amounted to $9.73 
a share, less than in recent years but 
several times the 1936-1937 figures, 
while the stock, after advancing con- 
sistently throughout 1944 and into 
1945, is still selling in the low 40s. 
As an issue which customarily has 
wide cyclical swings, its future price 
depends in no small degree upon the 
state of financial opinion and public 
psychology generally, but on the basis 
of merit it appears to hold many 
satisfactory qualifications. It is now 


on a _ regular dividend basis of 
75 cents quarterly, or $3.00 per year. 
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onsumption of cigarettes has al- 
most doubled since 1938. In 
1944 production set a peak of 330 
billion, and while the rate of increase, 
which was 12 per cent in 1944 over 
1943, will be slowed this year by 
shortages in manpower, tobacco, ship- 
ping cartons and machinery, 1945 ap- 
pears slated to hang up a new record, 
with estimates running as high as 400 
billion. 

Despite the all-time high level of 
sales, earnings of the cigarette com- 
panies moved irregularly downward 
over the past several years, but there 
are indications that the downswing is 
leveling off. While earnings may de- 
velop an upward trend by the end of 
this year it is far too early to venture 
more than the forecast that cigarette 
company earnings may be expected 
to touch bottom during 1945 and 
start upward. 

Civilian Supplies 

It is perhaps difficult for the civil- 
ian to reconcile the shortage in cigar- 
ettes with the figures on production. 
Shipments to the armed forces 
abroad approximated 90 billion cigar- 
ettes in 1944, against 51 billion in 
1943, and the Services took close to 
60 billion more last year for personnel 
in this country. While this left only 
about 55 per cent of the year’s output 
for civilian distribution, that figure is 
on an over-all basis. Early in the 
year shipments lagged, and were 
speeded up as the year wore on, the 
drain on civilian supplies being there- 
by emphasized. 

Added to this were the obvious 
breakdowns in distribution, a small 
percentage of hoarding, and other 
abuses which have been brought to 
light here and there. The shortage 
cut severely into civilian supplies be- 
cause the 55 per cent had to be dis- 


2 Cigarette Co. Earnings 
‘About Touching Bottom 


With squeeze on margins likely to flatten 
out, low point should be passed this year, 
with VE day ushering in more profitable era 


tributed among the 80 per cent or so 


of the cigarette-using population not: 


enrolled in the Services. Had the 
“take out” been evenly distributed 
throughout the year the civilian, on 
this basis, would have limped along 
on 70 per cent of his normal supplies, 
but because of the lag earlier in the 
year virtual famine has afflicted non- 
Service areas in recent months. 

The downtrend in net earnings in 
the face of steadily mounting sales, 
stems largely from the increased cost 
of tobacco, plus advances in wages, 
cost of supplies, and heavier inventory 
financing. The cost of tobacco has 
more than doubled in the past six 
years for the flue-cured and burley 
types used in cigarette manufacture. 
While 1944 had a bumper crop of 1.1 
billion pounds, of which 663 million 
pounds have been allocated for cigar- 
ette usage in the 1944-45 year ending 
June 30, the increased supply will not 
actually be available until 1947, for 
tobacco must age two or three years 
before being converted into “smokes.” 

Inventory values have risen sharply 
because of the higher cost per pound 
and the ballooning of the poundage 
required to provide for the rising 
curve of future requirements. At the 
end of 1944, for example, Liggett & 
Myers’ inventories were up $10.7 
million over the preceding year, and 
R. J. Reynolds’ inventories showed 
an increase of $24.3 million over the 
end of 1943; yet measured in pounds 
the increase in neither instance was 
important, the additional value result- 
ing from the higher cost of tobacco 
added as replacements. Inventory 


requirements have forced the tobacco 
companies into debenture and other 
forms of financing, thereby adding to 
the burden of cost and narrowing fur- 
ther the margin of profit on the prod- 
uct. (FW Nov. 8, 1944.) 

Complete figures for 1944 are not 
available from all of the leading com- 
panies. American Tobacco has not 
yet released its annual report, but 
indications are that the net per share 
of common stock will fall’ slightly 
under the 1943 total despite slightly 
increased sales. Philip Morris & 
Company does not close its fiscal year 
until March 31, but figures for the 
half-year ended September 30 suggest 
that the downtrend in its earnings al- 
ready had been checked, if not re- 
versed. P. Lorillard & Company 
earnings also appear to be stabilizing, 
but Liggett & Myers and R. J. Rey- 
nolds Tobacco Company have not yet 
indicated that the declines in their 
earnings are under control.: In no 
case, however, are dividend require- ° 
ments threatened. 


Favorable Factors 


The probability that the war in 
Europe will be ended before many 
more months pass, and that this will 
permit some relaxation of OPA re- 
strictions, if not price relief, must be 
considered as favorable factors. Cig- 
arette prices were frozen at low levels 
three years ago and no increases have 
since been allowed except to offset 
tax increases. Some relief has been 
granted to cigar makers and the cig 
arette industry is hopeful that some 

(Please turn to page 21) 


Sales and Earnings Contrasts of the Principal Cigarette Makers 


+ Earnings 


* Sales——— Yearly: —Interim——- ———Dividends——-_ Recent Indic. 

1943 1944 . 1940 1942 1943 1943 1944 1943 1944 Price Yield 

American Tobacco “B”........... $529.4 $263.1 $5.59 $4.28 $4.32 a$1.99 a$2.08 $3.25 $3.25 73 44% 
Liggett 347.3 374.0 6.02 4.56 4.53 b4.25.. 3.50 3.50 83 42 
Lorutard (Psi). 117.3 123.8 1.69 1.72 1.28 b1.30 1.20° “1.00 21 48 
Philip Morsis ... c141.0 177.9 5.81 e2.90 e3.05 4.50 4.50 97 4.6 
Reyaolds! Ji) 414.3 .388.0 2.55 1.98 1.85 b1.72 13... 12 33 4.6 


*In millions of dollars. ‘+ Per share of common stock. 


e—Six months to September 30. 
FEBRUARY 28, 1945 


a—Six months to June 30. b—Full year. c—Year ended March 31 of following year. 
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Ratings are from the FINANCIAL Wor. Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these item» 


“Also FW” refers to the last previous issue 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy 


PRICES ARE AS OF THE CLOSING WEDNESDAY, FEBRUARY 21, 1945 


American Type Founders 
Reinvestment of earnings has im- 
proved stock’s position; recent price, 
16. (Usually pays single 50-cent div. 
in March.) Heavy war production 
returned pre-tax earnings of $2.13 
per share in 1941-42, $4.25 in 1942- 
43 and $7.26 in 1943-44, but actually 
reported net was only $1.43, $1.96 
and $1.76, respectively. Again in the 
nine months through December, high- 
er taxes more than explain a reduc- 
tion to $1.12 from $1.23 per share a 
year before. By the fiscal year-end 
next month, this stock will have 
earned and retained about $10 a 
share before special reserves, since 
selling at its prewar high above 20 
in 1937. Acquisition of Daystrom 
chromium and plastic kitchen and 
dinette furniture and plywood busi- 
nesses suggests new diversification. 


Boston & Maine D 

Risks ere forbidding around 6%. 
System’s 1940 readjustment solved 
its early debt maturities, put about 
$2 million fixed charges on a con- 
tingent basis and started capital addi- 
tion and betterment and bond sinking 
funds. Dividends were restricted un- 
til non-equipment obligations were 
reduced $25 million. This point has 
about been reached and _ recapitali- 
zation (there are seven classes of pre- 
ferred stock) may be an early de- 
velopment. Operations have been 
substantially profitable in war years, 
but it is difficult to picture anything 
for the equity shares but a possible 
minor participation, especially in 
view of postwar uncertainties and 
$54.6 million preferred arrears. 


Excuse Delay 


of your copies of “Inde- 

pendent Appraisals” may be de- 
layed beyond the usual date. Please 
avoid premature complaints. Third- 
Class mail will take much more time 
than usual. 


| Freeport Sulphur 


Brown Company, pfd. a 

Prospects appear more clearly de- 
fined elsewhere in the industry; re- 
cent price around 44 on Montreal 
Curb. (Pays no div.; arrears $30 
Dec. 1.) Company has leased 72,000 
acres in Florida (originally acquired 
for agriculture) to Humble Oil for 
drilling, but possibilities therein are 
indefinite. Meanwhile, following dras- 
tic reorganization in 1941, preferred 
stock earned $19.53 per share that 
year, $14.58 in 1942, $7.80 in 1943 
and $5.39 in the first half of 1944 
(vs. $4.67 a year before). RFC 
loan bars dividends but finances are 
being strengthened and facilities im- 
proved to meet postwar competition 
in pulp and paper specialties. 


B+ 
Relative stability among extractive 
enterprises warrants a comparatively 
liberal price-to-earnings ratio; quoted 
about 36. (Ind. div. $2 per annum.) 
A good comparison in the closing 
quarter with a poor base a year ago 
(84 vs. 37 cents) lifted final 1944 
net to $3.20 from $3.10 per share 
in 1943. Fifteen years’ earnings 
ranged between 1930’s $4.28 and 
1934’s $1.75 per share, averaging 
$2.95 per share. Current interest at- 
taches to a newly formed subsidiary 
now undertaking exploration for de- 
velopment of Canadian mineral re- 
sources. Year-end current liabilities 
of $4.8 million are covered 4.4 times 
by $20.9 million current assets, 2.6 
times by $12.5 million cash, etc. 


Gen. Am. Transportation B+ 

A steady income producer, with 
growth possibilities in diversification ; 
quoted around 54, (Ind. div. $2.50 
per annum.) Company reported good 


earnings throughout the depression 


and has paid dividends every year 
since 1919. Through September, 
1944 net was $2.37 vs. $2.95 per 
share a year before and while final 
results will fall short of last year’s 


* Only N. Y.S.E. and N. Y. Curb stocks rated. 


$3.86, they should approximate the 
$3.39 average of the decade 1934-43. 
Leading tank and refrigerator car 
lessor and a major freight car builder, 
company also’ manufactures heavy 
welded steel equipment, operates tank 
storage terminals and has recently 
added a wide range of processing ma- 
chinery and plastics products. It has 
a one-sixth voting interest in Pressed 
Steel Car. 


Illinois Zinc C 


Stock must be recognized as essen- 
tially speculative at 17 on the N. Y. 
Curb Exchange. (Ind. div. $1 per 
annum.) In the fiscal year ended last 
September, sales rose $490,000 (12.4 
per cent), but costs and expenses 
climbed $730,000 (22.2 per cent), 
just about halving reported net to 
$2.29 from $4.57 per share in 1942- 
43. Company mines and smelts zinc 
ores in New Mexico, including the 
recently developed Kearney Claim 
adjacent to its older Pewabic proper- 
ties; and produces slab and rolled 
zinc products as well as Eraydo zinc 
alloys. In late prewar years, its best 
net was $1.32 per share in 1940. 
Treasury position continues sound 
despite sizeable expansion outlays. 


SOLD OUT 


E have been so swamped with 

orders during recent weeks 
that the supply of three of our pub- 
lications has been exhausted. No 
copies of our monthly “INDEPEND- 
ENT APPRAISALS OF LISTED 
STOCKS” will be available until 
the March issue is published on or 
about March 15. 


Work is progressing on our new 
large book of “STOCK FACTO- 
GRAPHS” but our printers will not 
promise delivery until April. 


Our small book, “104 PREMIER 
PEACE STOCKS”, is to be com- 
pletely revised and copies will not be 
available until May or June. 


Please bear with us in these difficult 
times. Thank you. 
Business Manager 
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Liggett & Myers “B” Bae 

A peace beneficiary at 81 vs. pre- 
war high of 122 in 1935. (Reg. div. 
$3 per an.; also paid 50 cents extra 
in Dec.) Need for better prices to 
offset sharply increased costs is elo- 
quently: expressed in the 1944 report, 
disclosing further drop in net to $4.25 
from $4.52 per share in 1943 despite 
a $26.8 million (7.7 per cent) in- 
crease in dollar sales suggesting im- 
provement in Chesterfields’ competi- 
tive rank. Against a $75 million re- 
| volving bank credit at 114%, com- 
pany has borrowed $55.5 million vs. 
$33 million a year before, to pur- 
chase leaf tobacco. Funded debt it- 
self, however, was reduced to $12.9 
million from $21.8 million. A $10.7 
million increase in inventories at the 
year end reflects mostly higher costs. 


Rice-Stix Dry Goods © 

Listed in St. Louis (traded N. Y. 
Curb); stock reasonably appratses 
wartime gains at 19. (Paid 50 cents 
| last March, 75 cents each in Oct. and 
this month.) This major wholesaler 
of dry goods, including dresses, shirts; 
underwear, neckties, hosiery, lug- 
gage, etc., manufactures about half 
its requirements. Its fiscal year ends 
in November and the 1944 sales and 


earnings showed minor declines from 


the previous year, at $46.7 million 
and $5.40 per share, respectively. 
The latter, however, was before a $2 
contingency provision which brought 
the accumulated reserve up to over 
$10 per share. Net quick assets alone 
equal $30.42 per share. 


Sharp & Dohme C+ 

An improving speculation in the 
ethical drug industry, stock is fairly 
priced at 14. (Pays 25 cents each in 
Mar. & Dec.) Celebrating its cen- 


New $10,000 
Investment Program 


Group selected from “Current Recommendations” page 
yields 5 per cent and offers appreciation prospects | 


he “Selected Issues” of FINAN- 

CIAL Wortp’s Investment Serv- 
ice Section, appearing currently on 
page 14, embrace a total of 77 securi- 
ties, grouped by type and objective. 
As broad as this coverage may be, it 
is not intended to be taken as all-in- 
clusive but rather, as supplementing 
other features of the magazine. 

It must be’ large enough to include 
choices of items meeting any particu- 
lar individual requirements, yet small 
enough for ready supervision and re- 
vision. From it, existing portfolios 
may draw for additions or substitu- 
tions, or entirely new programs may 
be set up to meet specific require- 
ments in any balance. | 

The group appearing below is an 
example of the latter. Here, it is as- 
sumed that the individual has about 
$10,000 for investment after satisfy- 
ing other needs, seeks a fairly liber- 
al return and, at the same time, is 
unwilling to forego the potentialities 
of price appreciation. The balance 
as between types of securities—that 
is, bonds, preferred stocks and equi- 
ties—is itself something for individ- 
ual determination but, in an average 
case, a roughly 20, 20, 60 per cent 
ratio would appear to be suitable 
under present circumstances. 

The bonds represent two outstand- 
ing western railroads which should 


continue to handle heavy traffic even 
between VE and VJ days, and should 
carry over into peace the benefits of 
marked treasury gains and debt re- 
ductions. 

One of the preferred stocks repre- 
sents Pittsburgh’s electric utility, 
controlled by and destined to become 
part of the integrated Standard Gas & 
Electric. The other is that of the 
leading safety razor manufacturer 
whose earnings have turned upward 
after a long down trend marking ex- 
pirations of basic patents. — 


Diversified List 


In the common stock list, diversi- 
fication is attained by including a 
major automobile body builder and 
steel plumbing ware manufacturer, a 
railroad with an above-average record 
and prospect, a leading tire and rub- 
ber producer and merchandiser, one 
of the stronger of the variety store 
chains, an outstanding integrated oil 
company and a growing cracker and 
cookie baker. 

Individual yields range between 
3.4 and 6.6 per cent and produce an 
even $500 of annual income which, 
on a total cost of $10,200, returns 
almost exactly 5 per cent. This is 
fairly liberal where not only enhance- 
ment possibilities but relative security 
are required. 


tennial this year, company had an un- 
impressive earnings record from 1931 A Portfolio from FW’s “Selected Issues” 
to 1939, but has since increased sales 
| from $10.2 million to $14.9 million in Pa tee 
an rnings before taxes from : 
$ 
44, and earning e 1,000 Northern Pacific 6s, 2047 106 = $1,060 $60 5.7% 
73 cents to $5.91 per share. Vulner- 1,000 Southern Pacific 444s, 1969.... 93 930 45 48 
able 10 Shares Philadelphia Co., $6 cum....... 110 1,100 
suggesting a postwar cushion for any 10 “ Gillette Safety Razor, $5 cum.... 93 930 . 50 5.4 
appreciable decline in volume), ac- ing ($2.00) al 1.025 5 49 
acturin 00)... 49. 

tually reported net rose from 48 cents & Ohio #$3.50) 53 1,060 6.6 
per share in 1940 to $1.38 in 1943 . Firestone Tire ($2.00).......... 59 885 30 3.4 
and declined to $1.24 in the Septem- 50. ” McCrory Stores ($1.00)......... 71 050 S048 
if 60” Socony-Vacuum ($0.75) ........ 17 1,020 5 

r twelvemonth. Active in sulfa 40 United Biscuit ($1.00).......... 24 960 40 42 
drugs, nnd. ‘blood Approximate Cost of Portfolio $10,020 
company expects postwar business to fine icated Income per Year..... $500 
surpass prewar levels. 5.0% 


Indicated Yield on Investment. . 
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STILL One highly important 
IN result has emerged from 
OUTLINE the meeting of the Big 

Three — Roosevelt, 


Churchill and Stalin—at Yalta in the 
Russian Crimea. This is the determi- 
nation to stand shoulder to shoulder 
in the war until Germany is forced 
to surrender unconditionally. On 
that score we are now reassured, for 
until this meeting grave fears existed 
that serious differences leading to 
some dissensions might arise to pro- 
long the struggle. To win the war 
and win it quickly is the Allied Na- 
tions’ major concern. 

In other respects, the so-called 
Yalta Charter meets with as much 
criticism as it does with approval, 
and it already appears debatable 
whether it will be wholly confirmed 
when all the details are ready to be 
inserted in the outline that has been 
submitted to an anxious world. 

So far as it can be surmised from 
the sketchy material available, Stalin 
was its master-mind for he has 
gained the control of the Balkans, 
and the small nations composing this 
sector of the European continent 
must conform to his will. 

What will disappoint most of our 
idealists is the radical departure of 
this pact from the grandiose pledges 
of the Atlantic Charter, that the 
peoples of these small nations would 
be permitted through free election to 
devise their own governments. But 
who can blame Stalin? He is the 
realist and his concern is to protect 
Russia, and as his armies have 
cleared these countries of the hated 
enemy he thinks to him as the victor 
belong the spoils of dictating their 
future destiny. And here we may 
witness the first outcropping of power 
politics to which Great Britain and 
ourselves may have to bend our knees. 

This is the realistic phase of this 
pact which. we shall have to leave 


- until a later date in order to attain — 


10 


what now is uppermost in all our 
hearts: to bring a speedy end to this 
blood letting and life destroying war. 


OUR We shall need a_ world 
WORLD bank. This is admitted. 
BANK Some form of sound credit 

must be devised to restore 
a devastated world. The tools must 
be furnished with which to revive the 
productive capacity of stricken people. 
But whatever sort of bank is estab- 
lished must have a sound financial 
structure and be managed by trained 
bankers who understand foreign 
credits and foreign exchange. 

That vital part of the bank should 
not be entrusted to politicians, but 
should be shaped by our best finan- 
cial brains. Otherwise we may find 
ourselves playing the role of sucker 
as we did after World War I. 


25% For some time a move- 
TAX ment among the states 
CEILING for a ceiling on Federal 


taxes has been quietly 
going on without attracting much 
public attention. It has taken the 
form of votes by the respective legis- 
latures for a Constitutional amend- 
ment limiting income taxes that the 
Government can levy in peacetime to 
a maximum of 25 per cent. 

Up to the present moment, 17 
states have called for such an amend- 
ment, but before Congress can au- 
thorize a Constitutional convention 
it still would require 15 more states 
to take similar action to make up the 
necessary two-thirds. 

Attainment of this goal is going to 
be a laborious task and its accom- 
plishment is by no means assured. In 
the meantime by force of economic 
circumstances there will arise an 


increasing popular demand for grad- 
ual easement of our excessive taxes 
which can become so irresistible that 
Congress cannot help paying  re- 
spectable attention to it and according 
proper relief. 

Once the war is over, we should 
shortly see a more reasonable tax 
program, for under taxes that seri- 
ously curtail private enterprise, any 
hope of sustained prosperity might 
as well be abandoned, and relief will 
be necessary long before the states 
succeed in forcing a tax ceiling upon 
the Federal Government. 


BY The question of stock 
WHOSE options to corporate 
AUTHORITY? officials becomes a 

pertinent one in con- 


‘nection with a deal entered into be- 


tween Reynolds Spring Company 
and six of its executives. Under 
this agreement they recently bought 
10,750 shares— mind you, without 
any cash involved, but with one per 
cent notes collateralized by the stock, 
and with the proviso that should the 
stock at any time prior to December 
2, 1949, decline below the cost the 
purchasers can elect to cancel the 
notes and be reimbursed for any pay- 
ment made on them. 


Here is a deal where the pur- 
chasers take no risks whatsoever, but 
the corporation does should its stock 
sink below the option price. There is 
not a stockholder of the company 
who would not accept a_ similar 
proposition were he invited to do so. 

There should be some measure of 
protection for the security holders of 
our corporations, imposing the au- 
thority upon them to approve any 
transactions authorized by their di- 
rectors which affect their financial 
status. That is a reform the Frnan- 
cIAL Wor tp has long advocated. 

Here in this instance, Reynolds 
Spring’s shareholders would hardly 
have approved such a transaction. 
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Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


MARKET 
OUTLOOK 


In face of fears by professional traders that next market move 
will be downward, Administration's worry is that price boom 
may get out of hand 


FRESH EVIDENCE of concern by the Administra- 
tion that a speculative boom might be on its way 
was furnished early in the week by FRB Chairman 
Eccles’ suggestion that a wartime "excess profits 
- tax"' be superimposed on the present 25 per cent 
levy on long term capital gains. Just prior to this 
recommendation—given during the course of testi- 
mony before the Senate Banking & Currency Com- 
mittee in connection with the proposal to reduce 
reserve requirements—all sections of the market 
had again set new recovery high marks, the in- 
dustrials rising above their 1938 and 1939 highs, 
with the rails at their best levels since 1937. The 
action of the market in recent weeks, in the face 
of growing conviction that the end of German 
resistance cannot be far off, gives further en- 
couragement to the belief that the event itself will 
‘bring no serious price decline. 


MR. ECCLES' argument that during-the war stocks 
have gone up 80 per cent (with farms up.60 per 
cent and urban real estate up 40 to 50 per cent) 
is not supported by any of the recognized price 
averages, and would not necessarily be convincing 
if it were. Numerous individual issues have, of 
course, shown even greater appreciation than 80 


per cent, while others have had only unimportant 


gains. As a matter of fact, one comprehensive 
65-stock average including industrials, rails and 
utilities now stands only about 50 per cent higher 
than on December 6, 1941, and only 30 per cent 
above September 2, 1939. In the meanwhile since 
those two previous dates, we have had a wartime 
ceiling clamped on tax rates (removing one of the 
greatest factors of uncertainty) and the pattern of 
victory has become apparent to all. 


THE CONSENSUS of Capitol observers appears 
to be that the Eccles proposal would have little 
chance of enactment if it were introduced into 
Congress. But even if such a special levy were 
placed upon the statute books, its results would 
probably prove far different from. those intended. 


FIRST EFFECT would be to .create a large body 
of “locked in" investors and speculators\ who. would 
_be extremely unwilling’ to sell because of the heavy 


taxes that would have to be paid on profits. This 
in turn would create an unprecedented scarcity of 
stocks—and of course scarcities and price rises 
habitually go hand in hand. Those who experienced 


' the bull market of the late 1920s will recall that 


one of the important factors behind that boom 
—and subsequent collapse—was the reluctance of 
those with large profits, to sell because of what 
were then regarded as the heavy taxes that would 
have to be paid. The suggestion has been made 
that Congress might be willing as a compromise to 
extend the present six months’ holding period to 
a longer term, say nine months or a year, but this 
would merely mean holding off the market for 
another three or six months stocks whose owners 
would have sold previously, and the net result of 
this, too, would be to reduce supply. 


ALTHOUGH THE Administration's stock market 
worry seems to be the possibility of a price boom 
getting out of hand, many individuals—professional 
traders and others alike—seem worried that prices 
are in for a serious decline. Many an investor 
continues to stand on the sidelines with ample 
cash in reserve, waiting for a sharp price drop 
to create "bargains,”’ and a significant number 
of market advisory services continue to counsel 
clients to sell what stocks they have. The |.4 million 
share short interest at the end of last month does 
not on the face of it seem large, but it represents 
an 84,728-share gain since December and a 628,- 
100-share rise from a year ago, and clearly reflects 
the trend of thinking in numerous speculative 
quarters. 


SUCH BEARISHNESS seldom is seen when the 
market really is on the threshold of an important 
drop. Previous bull market tops have almost in- 
variably been accompanied by widespread optimism 
frequently running beyond the bounds of credulity. 
Nothing of the sort has yet been. seen in this 
market. Because of this, as well as a long array of 
other compelling reasons, the prospects are that the 
end of the present bull market will be seen even- 
tually at considerably higher than present price 
levels. 


_ Written February 21; Richard J. Anderson. 


ae 
O “at 
_ 
. 
: 
. 


Southern 


ADDED TO “SELECTED ISSUES”: 
Railway's 5 per cent non-cumulative preferred stock 
is currently selling at about 73, at which level it 


yields around 6.8 per cent. While dividends on 
these shares remained unpaid during the 1932-1941 
period, annual earnings on the preferred averaged 
about $15 during the past decade, and in the 
meanwhile the: road was materially strengthening 
its financial position. Since 1939 alone, funded debt 
has been reduced over $40 million, further progress 
in that direction being made difficult by the fact 
that few callable bonds are still remaining. 

Improvement in this road's status has been a re- 
sult of more than just the war. Even prior to the 
start of the conflict, substantial progress was being 
reflected in Southern's traffic figures and its oper- 
ating efficiency. (This situation was analyzed in 
more detail several weeks ago in connection with 
the company's common stock: FW, Jan. 31, 
page 17.) 

Southern Railway's preferred stock is being 
added this week to the “profit prospect" category 
on page |4. 


EARLY BONDS MATURE: Ten years ago the 
Treasury began selling “baby bonds" on a dis- 
count basis to the general public, and beginning 
March |, the first of these obligations will mature 
and can be presented for payment at face value. 

Rather than turning in such bonds for cash, this 
would appear a good opportunity for owners of the 
maturing series to exchange them for the similar 
(series E) bonds now being offered. By so doing, 
upon maturity of the new bonds the holder will re- 
ceive $177.77 for each $100 originally invested. 
Even more impelling than the dollars-and-cents 
aspect, of course, should be the element of patriot- 
ism. 


GOODS FROM THE PHILIPPINES: Wresting 
of the Philippines from the Japanese is significant 
to a number of industries. The soap manufacturers, 
for instance, can now look forward to the time when 
more normal supplies of coconut oil (and oil in 
copra) can be obtained, this constituting one of the 
Islands’ principal exports (value, about $15 million a 
year). No immediate alleviation is in sight, how- 
ever, because for a considerable time to come 
strictly military needs will continue to require all 
available shipping space. 

Sugar also is normally a leading item of export. 
But if the usual planting was not done previously, 
then the liberation has come too late to affect the 
1945 crop situation, because the planting season 
runs only from November through February. Philip- 
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pine sugar production before the war ran around a 
million tons a year. Although this is of course a 
significant quantity, it is but a small fraction of the 
normal world consumption of around 30 million tons 
annually. 

Manila hemp (abaca) also was exported, to the 
value of about $5 million a year, while pineapples 
and cocoanuts, about the only remaining products 
of importance, brought the Philippines a total of 
around $7 million a year. 


RAYON—GROWTH INDUSTRY: Spectacular 
growth has been experienced by this country's 
rayon industry during the past decade or so. Last 
year, production hung up another all-time peak, the 
555 million pound total representing an || per cent 
gain over 1943, and comparing with 1929 volume of 
121 million pounds. 

During the three years following Pearl Harbor, 
when imports of raw silk practically ceased, the 
production level of rayon yarn rose 23 per cent. 
Undoubtedly, if it had not been for material prior- 
ities and manpower shortages, this figure would 
have been substantially higher. But the over-all 
situation definitely indicates that the growth of the 
rayon industry in this country has only secondary 
connection with the Japanese war. Rather the 
expansion is the result of vast improvements in 
rayon materials from time to time, which have 
gained for them more complete consumer accept- 
ance. Apparently, rayon producers need not con- 
cern themselves over the often discussed question 
whether we will again prove to be one of Japan's 
best silk customers; for they have permanently es- 
tablished themselves as providers of a textile which 
in quality and price can easily compete with natural 
silk for most purposes. ° 


MORE AIRPLANES: In its sixth such move, the 
Government has declared another batch of pas- 
senger airplanes "'surplus'’ and is allocating them to 
commercial air lines. But none too pleasing to U. S. 
operators, perhaps, is that half of this bloc of 12 
‘planes is going to foreign companies. Foreigners 
have been "cut in" on previous releases of the sort, 
ag percentage participation has not been so 
ig 

Including the equipment previously turned over 
to domestic operators, the indicated number of 
planes now in use is around the 340 total being 
operated by American air lines just prior to our 
entrance into the war. Occupancy ratio will un- 
doubtedly remain high for the duration, and the air 
transport companies expect to have sold to them 
a ‘significant number of additional ‘planes in the 


é 
cs 
ace: 
= 


months ahead. Thus, further revenue gains appear. ; 


in prospect for the current year, following the 22 
per cent rise estimated for 1944. 


NEW TAXIS COMING? The taxi cab industry 
is petitioning WPB for permission to manufacture 
new cabs as replacements for at least a portion of 
those which have had. to be junked (estimated at 
50,000) during the past several years, and which 
have become economically inefficient to operate 
(perhaps another 50,000). Claims are made that 
the country's remaining taxi cab fleet has deterior- 
iated to such an extent that cabs average a day or 
so every week in the repair shop, and that last year 
repair costs ran to about $1,500 per unit. This 
figure is the approximate cost of a new cab. Ordin- 
arily, many cabs are turned out each year by such 
manufacturers as Plymouth, Packard, General Mot- 
ors and others in the passenger car field, as well as 
by a few specialized companies. A go-ahead signal 
from the WPB does not seem probable until after 
VE day, and even then it is likely that it would be 
directed toward those makers specializing in this 
type of vehicle, and would hardly constitute an 
opening wedge in the general reconversion of the 
automobile industry. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): Commercial Solvents’ 1944 sales, $44.4 million 
vs. $39.2 million a year before. . . . Continental Can 
plans offering of $15 million preferred stock; pro- 
ceeds for expansion and improvements as war con- 
ditions permit. . . . Erie's January. net income de- 


clined to $124,665 compared with $452,712 in the 


same month last year, carloadings were ‘sharply re- 
duced by severe winter weather. . . . S. H. Kress 
reported 1944 sales of $127.9 million and earnings 
per share of $2.25, vs. $124 million and $2.16 per 
share for 1943. . . . Fruehauf Trailer plans erection 
of $250,000 industrial building on a $90,000 tract. 
. .. Kennecott will pay a quarterly 25-cent and extra 
25-cent dividend March 31, like amounts paid same 
date last year. . . . New York Air Brake’s 1944 
sales, $20 million vs. $18.9 million in 1943... . 
Reading Company earned $13.29 per share on the 
first preferred stock last year compared with $21.12 


per share in 1943. ... Total operating revenues for 
1944 as compared with 1943 (in millions): Atchison, 
$528 vs. $471.1; Atlantic Coast Line, $155.9 vs. 
$153.6; Chesapeake & Ohio, $216.5 vs. $208.5; 
Chicago & North Western, $166.9 vs. $161; Erie, 
156.7 vs. $157.2; Great Northern, $207.6 vs. $200.5; 
Missouri-Kansas-Texas, $84 vs. $79; Northern Pacific, 
$155.9 vs. $151.5; New York, Chicago & St. Louis, 
$100.4 vs. $100.1; Reading, $115.7 vs. $113.7; 
Texas & Pacific, $80 vs. $70.6. 


OTHER CORPORATE NEWS: Chicago Mail 
Order's 1944 sales of $42.2 million were 15.5 per 
cent above 1943. . . . Stockholders of Panhandle 
Eastern Pipe Line meet March 12 to authorize two- 
for-one split-up. . . . 1944 sales of Parke, Davis & 
Company are estimated at about same as $49.8 
million for 1943. . . . Subsidiaries of International 


Tel. & Tel. had a net gain of 50,090 telephones in 


service during 1944 despite wartime supply prob- 
lems. . . . Stockholders of Utica, Chenango & Sus- 
quehanna Valley Railway have approved merger of 
road with Delaware, Lackawanna & Western. . 
United Air Lines flew 36.2 million revenue passenger 
miles in January, a gain of 15 per cent over the 
same 1944 month. . . . Westinghouse Air Brake's 
1944 sales were $90.3 million compared with $69.3 
million in 1943... . International Utilities has called 
30,000 shares of $3.50 preferred for March 19.... 
International Railways of Central America reduced 
its funded debt $2.4 million to $9.8 million last year. 
... Associates Investment's receivables were $23.9 
million December 31! last vs. $19.3 million same 1943 
date. : . . First half sales of Duplan Corporation: 
$10.1 million vs. $8.7 million a year before... . 
Transcontinental & Western Air has added two ad- 
ditional all-cargo Chicago-San Francisco flights. . . . 
Doehler-Jarvis will operate new $2.5 million plant 
at Grand Rapids, financed by DPC. . . . Stock- 
holders of General American Investors meet March 
13 to approve exchange of $6 preferred for a new 
$4.50 issue, share-for-share. . . . Loew's Inc., has 
formed a new M.G.M. International Films Corpora- 
tion. ... Pacific Gas & Electric has obtained author- 
ity from California Railroad Commission to acquire 
Northern Light & Power Company. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reason- 
ably safe as to interest and principal. 


Recent Call 


FOR INCOME 


Current 
Yield 


Price Price 
Atlantic Coast Line gen. 4'/2s, ‘64. 105 4.29% Not 
Cleve. Union Term. Ist 42s, '77.. 104 4.33 105 
New Orleans Gt. Northern Ist 5s, 

Texarkana & Ft. Smith Ist 5!/os,1950. 107 5.14 107!/, 
Texas & Pacific gen. ref. 5s,'79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 1999. 85 5.29 101, 
illinois Central joint 4'/os, 1963... 86 5.22 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 85 4.71 Not 
New York Central 2013... .. 86 §.32 110 
Northern Pac. ref. & imp. 6s, 2047. 106 5.66 110 

4.84 105 


Southern Pacific 4'/os, 1969....... 93 


FOR INCOME 


SELECTED 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one’s holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term frends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


PREFERRED STOCKS 


These are good grade issues and qualify as tnevestonants. 


Atch., Top. & S. F. 5% non-cum.. . 
Electric Bond & Share $6 cum..... 
Philadelphia Company $6 cum.... 
Public Service N. J. $5 cum. 
Radio Corp. $3.50 Ist cum 


Reading 4% Ist (par $50) non-cum. 44 


Reynolds Metals 54% cum 


FOR PROFIT 


Recent 
Price Yield 
105 6% 
100 6.00 
109 5.50 
103 4.85 
4.38 
«4.55 
104 5.39 


‘Price 
Not 


Reasonably assured dividends and prospects of appreciation 


are combined in these issues. 


Am. Water Works & El. $6 cum... 105 
Columbia Gas & El. 6% cum..... 95 
Columbia Pictures $2.75 cum..... 48 
Erie R.R. SY cum............... ‘74 
Gillette Safety Razor $5 cum..... 93 
@Southern Rwy. 5% non-cum..... 74 
Wheeling Steel $5 prior cum..... 93 


COMMON STOCKS FOR INCOME 


5.71 
6.32 
5.73 
6.76 
5.38 
6.76 
5.38 


110 
110 
53 
100 
105 
Not 
105 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 


commitments held by the average investor, with only secondary place accorded the “business cycle” types of shares. 


Adams-Millis........... 34 $1.75 $1.75 b$2.01 b$!.93 
American News ........ ee 1.80 1.80 62.62 62.93 
Borden Company ...... 35 1.50 1.70 60.87 bi.0! 
Chesapeake & Ohio ... 53 3.50 3.50 4.04 3.57 
Consolidated Edison ... 27 1.60 1.60 cl.19 1.36 
Electric Storage Battery. 50 2.00 2.00 bl.I2 
First National Stores.... 45 2.50 2.50 bI.34 bl.39 
Freeport Sulphur ....... 36 2.00 3.10 3.20 
Gen'l Amer. Transport... 54 2.25 2.50 2.37 
Kres$(S.H.) .......... 37 1.60 1.60 2.16 2.25 
MacAndrews & Forbes.. 32 1.65 1.55 cl.l3 
Macy (R.H.) ......... 34 2.00 2.00 £2.14 £2.49 


STOCK 


May Department Stores. 
Melville Shoe 
Pennsylvania Railroad . . . 
Philadelphia Electric .... 
Philip Morris .......... 
Socony-Vacuum ........ 
Standard Oil of Calif... . 
Sterling Drug .......... 
Underwood Elliott Fisher . 
Union Pacific R.R....... 
United Biscuit ......... 
U.S. Tobacco.......... 
Walgreen 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities 


warrant their inclusion in diversified portfolios. 


American Brake Shoe ... 47 $1.80 $1.65 $2.08 c$1.83 
American Stores ....... 19 1.00 1.00 60.58 b0.58 


&S.F.. 84 6.00 6.00 21.11 19.91 
ethlehem Steel ....... 72 6.00 600 857 9.93 
Mfg. 2.00 2.00 1.92 2.08 

imax Molybdenum ... 38 3.20 2.50 90 2.42 
Commercial Solvents ... 18 0.60 0.95 
Continental Can ....... 42 1.00 1.00 1.81 2.12 
Crown Cork & Seal... .. 43 0.75 1.00 1.46 2.74 
Firestone Tire ......... 59 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ...... 49 1.65 1.60 2.57 62.30 
General Electric 40 1.40 1.40 cl.09 l.10 
Glidden Company ..... 28 0.90 0.90 +1.87 #2.02 
Great Northern Ry. pfd.. 51 2.00 2.00 7.84 8.10 


STOCK 


Homestake Mining ... .. 
Kennecott Copper ..... 
Libby, McNeill & Libby. 
Lima Locomotive ...... 
Louisville & Nash, R.R... 
McCrory Stores 
Mid-Continent Pete... .. 
New York Air Brake... .. 
Phelps Dodge ......... 
Thompson Products 
Tide Water Asso. Oil... 
Timken Roller Bearing. . . 
Twentieth Century-Fox . . 
U. S. Steel 


ee 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years. ended July 31. 


j—Fiscal year ended February 28. 
see page 12. 
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$3.00 $3.00 
2.00 2.00 bi.08 
2.50 2.50 6.49 
140 1.20 1.37 
4.50 4.50 6.10 
0.50 0.75 1.15 
2.00 2.00 2.00 
3.00 3.00 3.23 
2.50 250 
6.00 6.00 14.09 
1.00 1.73 
1.30 1.20 1.32 
1.60 1.60 2.20 


b1.0! 

4.91 
$1.43 
95.81 
cl.28 
¢2.21 
¢3.37 
c2.09 
17.07 
¢1.73 


$2.25 


are such as to 


46 None None b$0.75 bD$.26 
39° $3.00 $2.50 62.06 b!1.99 

9 0.45 0,50 j0.88 50.94 
57 2.00 2.50 

112 7.00 7.00 18.13 15.90 
21 1.00 14.00 2.01 1.90 
29 1.40 1.40 2.59 62.77 
50 2.00 2.00 3.56 3.36 
28 1.60 1.60 b1.34 b1.30 
48 1.50 2.00 7.03 
19 0.85 1.00 cl.13 
56 2.00 2.00 2.03 1.90 
29 2.00. 2.00 c4.52 4.67 
63 4.00 4.00 4.30 4.03 


Nt g—Fiscal year ended March 31. 
+—Fiscal years ended October 31, 1944 and 1943. D—Deficit. @—Added this week: 


110 
110 
100 
Recent ——Dividend—— ——Earnings— 
Price 1943 1944 1943 1044 
|_| b$1.81 
25 
3 97 
16 
64 
124 
24 
26 
32 
Wee 


WASHINGTON 
NEWS LETTER 


AT payments into the world 
monetary fund and the world 
bank will not break the long New 
Deal tradition for keeping the money 
market smooth, profitless and unin- 
teresting. .As outlined in the Bretton 
Woods legislation just introduced in 
both houses, payment of a substantial 
sum to the new institutions will not 
cut banking reserves by a single dol- 
lar. It goes without saying that the 
glassy surface of the Treasury bill 
market will not be scratched. 

The trick lies partly in the fact that 
the Treasury is using its $1.8 billion 
Stabilization Fund which has never 
been brought at all into the banking 
picture. Additional payments will be 
made by issuing new, non-negotiable 
and non-interest bearing securities. 
In effect, payment of these securities 
will resemble opening credit lines on 
the Treasury to the fund and the 
bank. There will be only moderate 
payments in balances carried with the 
Reserve Banks. 

When the fund operates, transac- 
tions with the United States will have 
the same effect as gold imports or ex- 
ports. If the United States, as is 
probable, has an export balance, the 
fund will cash its Treasury IOUs, 
getting Reserve balances which (a) 
it will sell to foreign banks and which 
(b) the foreign banks, in turn, will 
pay to the American shippers. The 
transfer of balances in the Reserve 
Bank from Treasury to member bank 
account will increase excess reserves, 
just as though gold had been im- 
ported. The Treasury and the New 
York Reserve Bank will be able eas- 
ily to neutralize even these effects if 
they feel like it. 


Last year, it may still be remem- 
bered, the OPA was late in posting 
ceilings on canned foods. For months, 
the companies were selling on an open 
billing basis to the distributors. Sim- 
ple shopkeepers could -hardly leave 
their accounts with housewives open 
so that canned goods were not mov- 
ing. The trouble then was that OPA 
had little idea of costs and could not 
set price maxima until it’ had done a 
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great many ‘complicated arithmetic 
examples. It has adequate cost data 
now so that ceilings should be an- 
nounced early. Forecasts are that 
changes will be few and that those 
few will be upward. 


Last month, when the promise 
ot the Russian offensive first seemed 
real, Byrnes handed down an order to 
WPB to start planning again for V-E 
Day. Perhaps because the campaign 
to secure National Service legislation 
was at its height, perhaps for other 
reasons, nothing was said about it 
anywhere. When, Krug was asked 
about it at a press conference, he 
flatly denied having seen it. 

The order in a general way tells 
how cut-backs are to be distributed 
among contractors. Companies whose 
costs are low, whose deliveries are 
prompt and which are least needed 
for civilian goods are to be kept at 
war jobs. Government plants will be 
kept longest. Meanwhile, the war 
agencies were to work out a new V-E 
Day plan. 

The plan resembles that wehiiale: was 
announced last summer by Donald 
Spot Authorization, order 
taking on equipment, etc. Because 
WPB has no genuine figures showing 
what the Army and Navy will need 
to fight Japan alone, WPB cannot 
check off the limitation and allocation 
orders to be cancelled. 


Forecasts on the war production 
program after V-E Day still roam 
all over the lot. While Army off- 
cers predict that it’ will be almost as 
high as the present one, Department 
of Commerce economists wonder 
whether they ought to get out some 
income forecasts based on substantial 
cancellations. Because the Army 
fears above all being caught short, 
such cancellations do not seem likely 
until victory over Japan is in the bag. 


Until very recently, Krug’s press 
conferences were to be_ included 
among those which invariably sailed 
along happily for everybody. Krug 
came to them armed with new figures 


on one or another of the critical war 
programs and, without ducking ques- 
tions, kept the conversation centered 
around the figures. 

Then stories started to appear in 
the Washington papers saying that 
the program for turning out low- 
priced garments is being “sabotaged.” 
At one of his conferences, Krug said 
that he was shocked at such reports 
and that, on the contrary, the textile 
order was being rushed through. 
As questions were pressed, he said 
that if the textiles were not forthcom- 
ing, mills will be told directly -what 
to produce and to whom to deliver. 

Meanwhile, the subject is bound to 
stay hot. Within the various cost- 
of-living indices, clothing is the most 
volatile component. Vinson’s office 
fears that if prices are not brought 
under control, more intense agitation 
over wages is virtually certain. Con- 
gressional representatives of the rural 
states are also getting stirred up. 


Morgenthau’s statement in his 
annual report that postwar tax cuts 
must be so timed as to avoid either 
inflationary effects by coming too 
soon or deflation caused by delay, is 
regarded as strictly academic. Men 
on the Congressional tax staf€ point 
out that not much can be done as to 
“timing.” Bills are written slowly 
for a given tax year. Whether the 
period covered in the postwar bill is 
the apt one will be a matter of luck. 


One of the questions persistently 
put to members or staffs of the Mead 
Committee is whether there is a strong 
impulse to investigate matters in 
which New Yorkers, primarily, are 
interested. The inference, which is 
discouraged by Committee spokes- 
men, arises from this association of 
ideas: That the probe into auction 
sales of surpluses was prompted by 
La Guardia and the forecasts that 
Mead will run for Governor. 

In fact, the Committee is planning 
several fairly thorough investigations. 
It intends to look more deeply into 
the methods by which surpluses are 
first declared, into failures to canvass 
wares among governmental agencies 
before selling them to the public, etc. 
Some of the staff members think that 
there should be a general investiga- 
tion of the part played by the textile 
industry in the war. 

.... —Werome_ Shoenfeld 
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Offshoots & Sidelines 

International Tel. & Tel. has under 
consideration the publication of a 
slick-paper magazine, tentatively ti- 
tled International Review of 1.T.& T. 
—plans call for issues in English and 
Spanish during alternate months, or 
six of each during a year. . . . Some- 
thing unique in plans for improving 
employee morale will be found in the 
“DuPont Color Conditioning Guide,” 
a scientific painting program indi- 
cating the proper color for each room 
or shop in a factory—a collection of 
case histories proves that a change in 
paint will reduce eyestrain and fa- 
tigue, and increase production. 
General Electric has developed an 
electrically heated inner sole for 
aviator’s boots—heat is distributed 
evenly by means of fine wires woven 
into the felted insert, the current 
being generated by the magneto of 
plane. . . . Snow-melting systems for 
the runways of airports will next be 
offered by A. M. Byers Company in 
order to solve the major winter prob- 
lem of the northern airlines—a grid 
pattern of hot water pipes laid under 
the runway surfaces would melt the 
snow as fast as it falls... . The “Slot- 
ties” that Container Corporation of 
America has popularized as _put- 
together toys for children will next 
be seen in the “authentic” Walt Dis- 
ney movie characters—it will now be 


COATS-OF-ARMS 


They're interesti and valuable to every 
of the family. in 
oils and framed, size 10"x12’", $15. 
Heraldic bookplates, needlepoint te 
embroider, stationery dies, seal rings. tlus- 
trated booklet sent upon request. 


us your we will endeavor 
te tocate your rightful Coats-of-Arms without 

obligation. ‘Authenticity guaranteed. 
International Heraldic Inst., Ltd. 


1110 F St., N. W., Washington 4, D. C. 


By Weston Smith 


possible for the youngsters to assem- 
ble their own Donald Ducks, Mickey 
Mouses, Plutoes, etc. 


Radiovisionals 


Broadening military usage of os- 
cillographs has resulted in the de- 
velopment of a “rugged” cathode-ray- 
tube device by Allen B. DuMont 
Laboratories, Inc.—the unit features 
many refinements and reinforcements 
to prevent breakage of tubes or parts 
in transit. . . . A unique radio se- 
lector, that would permit the auto- 
matic selection of radio program 
(news, music, sports, etc.), has 
been patented by Radio Corporation 
of America—operation of the device 
would require that a sub-audible 
radio frequency be nationally assigned 
to distinguish each of the basic types 
of broadcasts. . . . A quarter-hour 
television program, “Wings for Vic- 
tory,” will be sponsored by Pan 
American Airways over the NBC 
television station WNBT starting 
March 19—this is the first airline to 
contract for a video series. . . . Zenith 
Radio, which has had a television 
station (W9XZV) on the air longer 
than any other U. S. video trans- 
mitter, will soon turn to testing tele- 
vision programs in color—the com- 
pany has been granted an FCC 
permit to construct a special color- 
telecasting station. 


Plastic Parade 


Baldwin Locomotive has developed 
a “Hyspeed” plastic molder that will 
permit faster operations and the use 
of cheaper materials—an improved 
method of “squeezing” the plastic 
into molds is said to have reduced 
finishing costs and rejects... . A new 
method for forming thermo-setting 
plastic sheets into radio housings, 
trays and cabinet sections has been 
developed by Taylor Fibre Company 
—called ‘“‘Phenolastic Fibre,” this 


- plastic sets in less than three minutes 


in simple wooden molds. . . . Coming 


is a line of raincoats, garment bags 
and similar waterproof products 
made from “Exylin,” the new trans- 
parent flexible plastic developed by 
McCoy, Jones & Company — plans 
call for the distribution of these ac- 
cessories through department stores. 
. . . The lowly dustpan has been 
glorified in colorful plastics by Plas- 
tic Molded Products, Inc.—made of 
feather-weight cellulose acetate, the 
new catch-all is featured with a 
pliable-plastic dust rim, which will 
adjust itself to irregular floor sur- 
faces. . . . Newest in plastic play- 
things is the “Plasticar,” a molded 
replica of the postwar automobile— 
styled in heavy plastics by Irwin 
Corporation, it is so constructed that 
a husky boy can stand on it. 


(uminations 


First self-adjusting automobile 
headlight dimmers will be introduced 
by Arrow Safety Device Company 
when materials become available— 
operated by an electronic tube, the 
dimmér automatically reduces the 
glare of the headlights when another 
vehicle approaches from the opposite 
direction. . . . Sun-Kraft, Inc., has 
developed a complete ultra-violet ray 
lamp that will operate on a storage 
battery—this means that the benefits 
of a sun tan will be available in a 
home not having electric current, or a 
sun lamp could be operated in any 
car, truck airplane or motor boat... . 
An illuminated aircraft wing for iden- 
tifying hospital planes, or for similar 
purposes, has been patented by A. J. 
Davis & Company — the trademark 
or sign is designed with a luminescent 
material which picks up the light in- 
stalled within the hollow wing. . . . 
After the war any pocket flashlight 
can be ‘quickly converted into a 
midget motion picture projector — 
Pyles & Pyles has developed a double 
sprocket and lens mechanism that 
operates with a spring device to feed 
the film and can be fitted over the end 
of the flashlight. 
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Rubber Rambles 


U. S. Rubber is testing many vari- 
eties of cord in preparation for post- 
war tires—in addition to rayon and 
nylon, stainless steel wire and spun 
glass fibres are promising possibili- 
ties. . . “Vitafilm,” the new light- 
weight, waterproof packaging mate- 
rial of Goodyear Tire & Rubber, 
seems destined for a host of peace- 
time applications—this derivative of 
polyvinyl chloride can be heat-sealed, 
stitched, twisted into threads or wov- 
en for fabrics. . . . A new rubber ce- 
ment, “Plastilock 500.” for bonding 


metal to metal, wood or plastics has 
been introduced by B. F. Goodrich 
Company—one claim is that it pro- 
vides such superior adhesive quali- 
ties that it can be used in place of 
rivets or screws. ... An alarm for 
tires to signal when they are under- 
inflated has been patented by Leon 
H. Rykken—a bell rings when a 
tire “unduly flexes as the result of in- 
sufficient pressure.” . American 
Grease Stick Company has announced 
a new ready-mixed lubricant for syn- 
thetic rubber—it may be applied to 
tires, or rubber parts, such as fit- 
tings, shackles, etc. 


Reports for 1944 


Bell System’s consolidated net for November twelve- 
month covered 97.9 per cent of dividend needs 


nother year has passed into his- 

tory without any disturbance to 
the $9 dividend of the American Tele- 
phone & Telegraph Company, about 
which many have worried from time 
to time since the advent of the de- 
pression fifteen years ago. 

As a war year, it brought record 
volume—system revenues climbed to 
$1,760 million in the twelve months 
through November from $1,635 mil- 
lion a year before and $1,299 million 
as recently as prewar 1941—but it 
brought more than commensurate ob- 
stacles in the way of rising labor and 
material costs and taxes so that, as in 
seven of the preceding twelve years, 
reported net of the parent ($8.54 vs. 
$9.00 per share in 1943) failed to 
cover full dividends.. The margin of 
failure was but 5.1 per cent whereas 
in the worst depression year, 1934, it 
was 27.6 per cent. 

Parent earnings, however, give only 
a part of the picture. The system’s 
consolidated statement has not yet 
been released for the whole of 1944, 
but in the twelve months through 
November, combined net was report- 
ed at $8.81 vs. $9.53 per share a year 
before. 

“The system’s wartime earnings 
on the invested capital have, in fact, 
been less than would be considered 
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necessary in peacetime,” says Presi- 
dent Gifford, “if the credit of the sys- 
tem is to be kept on a sound basis.” 
Dividend continuance, then, would 
appear rather clearly to indicate di- 
rectors’ confidence that the company 
is in the category of war casualty- 
peace beneficiary. It might be added, 
too, that the huge capital investments 
contemplated for the future, suggest 
the likelihood of sizeable postwar 
financing through stockholders’ rights 
to new shares, which would be hamp- 
ered by any interruption in the divi- 
dend record. 


Future Reassurance 


One reassuring thought as to the 
future is that the swollen volume of 
war business has to some extent car- 
ried subnormal profit margins while 
making impossible the satisfaction of 
growing civilian demands which are 
thus building up into a rather im- 
pressive backlog. Restrictions limit- 
ed new telephone installations to 284,- 
000 in 1944 (1.2 million in 1943), 
leaving “over 1.5 million persons 
who want residence telephone service 
for whom we have no facilities avail- 
able.” Here is one war handicap 
that will most certainly be reversed 
with peace. 

The postwar outlook is mixed with 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to 
cans. This is number eighty of a 


“ries. 
ScHENLEY DistiLters Corp., New 


Salvage 


Coincidental with our expanded 
drive here at Schenley’s to salvage 
paper cartons in which our mer- 
chandise is shipped, comes a very 
interesting letter from the Civilian 
Defense Volunteer Office in New 
York—on the need for salvaging 
waste paper of all kinds. 


The WPB-CDVO Salvage Di- 
vision finds that a great deal of 
paper is being wasted, not always 
carelessly, but because many 
people are uninformed on the types 
of paper that must be saved. They 
find that so many people don’t 
know that paper is used, not only 
as a wrapping for essential war 
supplies, but in the actual making 
of them. For instance, twenty-five 
tons of paper are used in the blue- 
prints of one battleship; paper is 
used in the making of bombs, 
bomb flares, bomb shells, weather 
parachutes, helmets, life jackets 
and camouflages. In all, paper has 
twenty-eight hundred war uses. 


We are told that scrap paper 
also means small pieces of paper 
which we are in the habit of ignor- 
ing. We should save our egg car- 
tons, empty boxes, box tops, wrap- 
ping paper, envelopes, old circu- 
lars, old calendars, etc. We find 
one single example extremely in- 
teresting. Let us take New York, 
where we have about seven million 
people. If every one of us would 
contribute one used envelope a 
day, one day’s total of these old 
envelopes would be sufficient to 
make seventy-five thousand blood 
plasma containers. 


You didn’t know that—now, did 
you? We confess we didn’t. And 
we're going to do something about 
it, and you will. too, won’t you? 


MARK MERIT 


of ScHENLEY DistTILLErRs Corp. 


FREE—Send a postcard or letter to scl 
Distillers Corp., 350 Fifth Ave., 

N. Y., and you will receive a booklet con- 
taining reprints of earlier articles on various 
subjects in this series. 
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regard to relief from the nutcracker 
in which profit margins are found 
today. “Bell System taxes which 
were already equal to $15 a share in 
1941,” observes the preliminary re- 
port, “amounted to $25 a share in 
1944 and although the price of prac- 
tically everything has increased, the 
price of Bell telephone service has not 
—on the contrary, long distance tele- 
phone rates have been reduced sub- 
stantially.” 

Under the circumstances the com- 
pany would appear to be justly en- 
titled to a general if modest “raise 
in pay to meet increased costs of liv- 
ing,” that is, higher service rates. But 
better probability of relief lies in an- 
other direction: The tax burden sure- 
ly will lighten after the war. 


Postwar Plans 


Projected postwar capital expendi- 
tures which, in the aggregate, are ex- 
pected to reach the billion dollar mark 
in a relatively few years, do hold po- 
tentialities. Some, like service ex- 
pansions, will augment revenues from 
developed sources. _Others, like co- 
axial cable and television relay sys- 
tems, will bring additional contribu- 
tions from new sources. Still others, 
like extension of dialing and other 
automatic systems, will importantly 
improve operating efficiency. 

As much as any other enterprise 
in the country, American Tel. & Tel. 
faces an assured place in the postwar 
world. There appear good grounds 
for expectations that operations un- 
der peacetime conditions will see 
earnings again covering the $9 divi- 
dend rate. And in the meantime, at 
a price of around 163, the shares af- 
ford the investor a yield of about 5% 
per cent—a very liberal return in the 
light of the present and prospective 
money market situation. 


Lehigh Valley R. R. 


Gen. Consol. 
4s-42s-5s, 2003 


Circular Upon Request 


McLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 


ONE WALL STREET-NEW YORK 5 
Teletype NY 1-1310 


Tel. HAnover 2-1355 
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nusually aggressive demand for 
the lower premium taxable Treas- 
ury issues developed in last week’s 
bond trading. The new 2s of 1952- 
54 had a bid and asked price range of 
101 14/32 and 101 21/32, which 
compares with a price of par at which 
the bonds were available for subscrip- 
tion during the drive for the Sixth 
War Loan. 
The situation is indicative of the 
growing opinion that interest rates on 
future Treasury issues, mainly inter- 


mediate maturities, are likely to be 
lower than those established during” 


the past period of war financing. For- 
eign dollar bonds have continued to 
attract buying and further price ad- 
vances have been negotiated by the 
obligations of South American gov- 
ernments. 

Russian Imperial 5%s advanced 
more than five pofts in one day, re- 
flecting hopes that the Soviet Gov- 
ernment will pay something on the 
Czarist bonds as a prelude to war re- 
construction financing. At the pres- 
ent time there is clear cut evidence 
that the Russians are not interested 
in currency stabilization plans; they 
have plenty of gold and there is as- 
surance of ample Américan credit, 
and they will have no trouble in so 
far as Germany’s goods and services 
are concerned. 


MUNICIPAL BONDS GAIN 


Although municipal bond prices 
had been rising irregularly since 
1942 and their yields had been mov- 
ing inversely during that period, quo- 
tations remained more or less static 
during the latter part of last year. 
However, a new impetus to a revival 
of price advances was given early in 
January by the Supreme Court’s rul- 
ing in the “Commissioner of Internal 
Revenue v. Estate of Shamburg” 
case, in which the Court refused to 
uphold the revenue department’s con- 
tention that income from Port Au- 
thority bonds was subject to Federal 
income’ taxes. Since the Court’s rul- 
ing, prices of municipal bonds have 
been rising steadily. 


TREND OF THE BOND AVERAGES 


Bi 
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PERE MARQUETTE FINANCING 

The Pere Marquette Railway $50 
million issue of first mortgage 33s 
of 1980 was awarded in competitive 
bidding to a nationwide investment 
banking group. and was re-offered to 
the public at 100.92, to yield 3.33 
per cent. Proceeds from this opera- 
tion will be used to redeem all of the 
carrier's outstanding first mortgage 
debt, amounting to $52.5 million, and 
bearing coupons from 4 to 5 per cent. 
Upon completion of the financing 
Pere Marquette’s long term debt, in- 
cluding $7.5 million of equipments, 
will total $57,472,000, a reduction of 
23 per cent since 1934 when the debt 
stood at $75 million; fixed charges 
have been lowered 46 per cent to $1.9 
million. 


rust 


CORPORATION 


Common Stock, Dividend 


A quarterly dividend of 50 cents per share in 
cash has been declared on the Common Stock 
ef COMMERCIAL INVESTMENT TRUST 
CORPORATION, payable April 1, 1945, te 
stockholders of record at the close of business 
March 10, 1945. The transfer books will not 
close. Checks will be mailed. 


JOHN I. SNYDER, Treasurer. 
February 21, 1945. 
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BEAR, STEARNS & CO. 


DEMPSEY & COMPANY 


February 21, 1945 


Dated February 1, 1945 


R. W. PRESSRICH & CO. 


THE MILWAUKEE COMPANY 


This announcement is not an offer to sell or a solicitation of an offer to buy these securities. 
The offering is made only by the Prospectus. 


$35,000,000 


Oklahoma Gas and Electric Company 


First Mortgage Bonds, Series due February 1, 1975, 234% 


Price 101% and\accrued interest 


The Prospectus may be obtained in any state in which this announcement is circulated from only 
such of the undersigned and other dealers as may lawfully offer these securities in such state. 


HALSEY, STUART & CO. Inc. 
HALLGARTEN & CO. 


WILLIAM BLAIR & COMPANY 


GRANBERY, MARACHE & LORD 
MULLANEY, ROSS & COMPANY 


OTIS & CO. 
(INCORPORATED) 


Due February 1, 1975 


PHELPS, FENN & CO. 


PUTNAM & CO. 


IRA HAUPT & CO. 
E. M. NEWTON & COMPANY 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
Booth (F. E.) 


Simpson's, J.td. 


Alpha Portland Cement...........+. D$0.12 
4.30 
American Woolen 7.11 
Atlantic Guilt & West Indies s/s:: 7.34 
Baush Machine Tool................ 3.42 
Bigelow-Sanford Carpet ............ 2.81 
Building Products, Ltd. ............ *0.69 
Burlington Steel 
Central Cold Storage..... edt 2.44 
Chapman Valve Mfg. Nite 6.05 
Chicago Daily News.. 4 1,26 
Chicago Electric Mfg. . b3.89 
Chicago Flexible 0.9.0.8 2.17 
Clearing Machine 1.61 
p33.15 
Davenport me 3.57 
Fruit of the 2.43 
Gotham Hosiery ....... 1,09 
Great Northern Iron Ore. YE 0.72 
Hein-Werner Motor Parts........... 1.45 
Helme (George 3.87 
Kansas City Stock Yards of Maine... 
Klein (D. Emil)........ 1.68 
2.80 

0.86 
Mullins Mfg. ..... 1.85 
Owens-Illinois Glass ...... | 3.06 
Pennsylvania Salt Mfg 1.89 
Rustless Iron & Steel 1.88 
Sagamore Mfg. .... 8.89 
Scotten, Dillon ..... 0.37 
Texas Guif Producing....... 0.61 
Thatcher Mfg. 0.33 
United Corp. ...... D0.63 
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1945 
it January 31 


1944 
$0.79 


5 


PER SHARE 


1944 1943 
N COMMON STOCK: 12 Months to December 3! 


U. 8. Envelope....... 19.55 20.32 
Wattle? CO. 1.48 2.42 
53 Weeks to December 31 
General Baking 0.71 0.67 
6 Months to December 31 
Archer-Daniels-Midland ............ 2.54, 3.58 
Colorado Fuel & Iron...... kee 1.84 0.93 
Franklin Stores ......... e 0.93 0.78 
McKesson & Robbins......... P 1.16 1.51 
12 ‘Months November 30 
Ross Gear & Tool........... 26renie 2.22 1.92 
52 Weeks to December 3! 
Kroger Grocery & Baking........... 2.80 2.71 
3 Months 31 
Brewing Corp. of 1.41 
Canada Dry Ginger 0:85 0.68 
Hi Chas 0.03 0.28 
Willys- Overland Motors . 0.30 0.31 
12 Months to November 3) 
American Central Mfg............... 1.13 2.23 
Johnson, & Shinkle Shoe.. 1,41 2.05 
6 Months to November 30 
Duplain 1.36 0.85 
Bruck Silk Mills........ 52 i. 
Dayton Rubber Mfg. ........ sees 1 3.00 
Deere & Co. 2.87 3.15 
Greif Bros. Cooperage. b5.17 b4.49 
St. Paul Union Stockyards... 1.31 1. 
Sioux City Stock Yards..... 1.61 1.5 
Universal Pictures ....... 5.15 6. 
12 Months to September 30 
Paramount Motors. 1.00 0.76 
Jantzen Knitting Mills.............. 
12 Month March 
*—Canadian Currency. a—Class A stock. b—Class B 
stock. p—Preferred stock. D—Deficit. 


of the world of 
finance is au- 


The 


Daily thoritatively 
reported inThe 
Parade ‘GLOBE, Bos- 


ton’s only all-day newspaper. 
Here your financial advertis- 
ing will attract scores of in- 
vestment-conscious readers. 


Globe 


Morning — Evening — Sunday 


ADVERTISING 
In All Its Branches 
Plans Prepared —Conference Invited 


Albert Frank - Guenther Law 


Incorporated 


131 Cedar Street New York 6, N.Y. 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


* 

$$ 
12 Months to December 31 
4.22. 
4.22 
7.56 

1.73 
1.43 
11.80 
5.46 

3.49 

0.88 
2.23 
8.73 
1.97 is 
b1.69 
2.14 

6.62 

1.66 

1.81 

1.61 

3.83 
1.42 
2.00 
1,24 4 
0.75 
1.12 
4.00 
p12.03 
“1.69 
205 
2.72 

0.76 
1.28 

5:33 
5.83 
2.32 
9.64 

0.52 

0.47 

0.86 

6.17 
1.64 
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Alpha Portland Cement Company 


Bloomingdale Bros., Inc. 


5farnings & Price Range (AHP) 
Data revised to February 20, 1945 4 
20 

0 


Incorporated: 1910, New Jersey.. 4 
South 3rd Street, Easton, Pa. Annual meet- | 
ing: Thursday after third Wednesday in 0 
April. Number of stockholders February 7, 
1945): About 2,850 
Capitalization: 
Capital stock (no par) 


1937 ‘38 ‘39 "40 ‘42 “43 1964. 


Business: One of the largest low-cost cement producers; 
eight midwestern, eastern and southern plants can produce 
12 million barrels per annum; quarries are on its own 6,493 
acres of properties. 

Management: Capable and aggressive. 

Financial Position: Excellent. Working capital September 
30, 1944, $8.6 million; ratio, 18.2-to-1; cash, $1.1 million; U. S. 
setang ameaaaa $5.9 million. Book value of stock, $32.97 per 
share. 

Dividend Record: Payments every year since 1916 except 
1933 and 1934. 

Outlook: Completion of construction for military account 
and suspension of normal business have cut sharply into sales 
and earnings. Postwar construction should bring restoration 
of former earnings. 

Comment: The stock is a typical business cycle issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
-——-Calendar Years-——, 
June 30 30 ‘Dividends Range 
$0.40 $1. $1.3 $1.25 34%—19% 
1.07 
0.02 


SBSE85 


to 


244%—17% 


Beneficial Industrial Loan Corporation 


«farnings & Price Range (BNL) 


Data revised to February 20, 1945 


incorporated: 1929, Delaware, as a consolida- - 4 
tion of several loan companies. Office: 20 
Market Street, Wilmington, Del. 
meeting: Last business day other 
Saturday in March. Number of stockholders 
(February 28, 1941): Around 20,000. 
Capitalization: Long term debt. .$17,071,000 
*Prior preferred stock $2.50 

144,678 shs 


Data revised to February 20, 1945 


Incorporated: 1917, New York. successor 
to a partnership formed wy thes Ome: Fifty- 


Earnings & Price Range (BBL) 
— Street and Third Avenue, New York, 
Y. Annual meeting: Third Friday in 


PRICE RANGE | 
Number of stockholders: Not | 1° oD 


reported, |Fisoal year ende July 31 


Capitalization: Long term debt. .¢$3,000,000 
*Preferred stock 5% ($100 par).. 31,694 shs 
Common stock (no par)........ ;2300,000 shs 


*All owned by Federated Department 
Stores, the parent company. tNotes. 


Business: Operates a large department store in New York 
City which handles a diversified line of general merchandise. 
Building is held under long term lease. 

Management: Federated Department Stores controls com- 
pany through ownership of 89.12% of the common stock. 

Financial Position: Strong. Working capital July 31, 1944, 
$9.9 million; ratio, 5.9-to-1; cash, $3.6 million. Book value of 
common, $27.74 per share. 

Dividend Record: Initial dividend on present preferred paid 
1937. Payments have been made on the common stock in 
each year since 1934. 

Outlook: Demand will continue at high levels for the dura- 
tion, but availability of adequate merchandise supplies may 
become an increasing problem. 

Comment: Because of small floating supply, stock has a thin 
market. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Fiscal year ended 

Jan. 31: 1936 age 1938 1939 1940 1941 1942 1943 

“Earned per share.. $0.39 $2. $1.66 so 03 $1.75 $1.73 $2.31 $2.12 


Years ended Dec. 31: 1936 1937 1938 1940 1941 1942 1943 

Dividends paid..... $1.05 $1.22% $0.56% $0. 75 $0.75 $0.91% $0.87% $0.85 
Range: 

Hig 1 a 21 23% 16 17 12 19 

18 isa 13 18% 11 10 8 9% 
*Fiscal years ended January 31 through 1941; July 31 since 1942, 


Caterpillar Tractor Co. 


Data revised to February 20, 1945 Earnings & Price Range (CTR) 
incorporated: 1925, California, as consolida- 
tion of two companies, the oldest dating back 
to 1883. Executive office: Peoria, Ill. 

York office: Empire State Building, 
Fifth ee New ag oy N. ¥. Annual meet- 
ing: "Tuesday March. Number of 
Capitalization: Long term 

Capital stock (no ~ Sag 


div. ser. 1938 (no par) 
Common stock (no par)........ 2,000,009 shs 
*Callable at $53.75 per share to December 31, 1945; thereafter at $52.50. 


Business: A holding company, whose operating subsidiaries 
constitute the second largest organization engaged in the per- 
sonal loan business. Operations are conducted through more 
than 400 offices located in 31 states, and in Canada. Bus 
transportation business was entered in 1943, by acquiring Tri- 
State Transit Co. of Louisiana, Inc. 

Management: Able and experienced in its field. 

Financial Position: Good, as of September 30, 1944. Because 
of the nature of the business, net working capital position 
cannot be ascertained. Book value (common) $17.22 a share. 

Dividend Record: Good. Regular preferred disbursements. 
Common payments uninterrupted since inception in 1929. 

Outlook: Government restrictions on consumer borrowing 
have caused recession in personal loan volume, but income 
from investment in passenger bus transportation has proved a 
profitable offset. Good postwar prospects indicated. 

Comment: Prior preferred is of investment caliber; com- 
mon has a speculative income appeal. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


dy 
Mar. = June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
$0.5 $0. $2. $2.0 25%—! 


0.49 


: 


a 


20%--1 


( For additional Factographs please turn to page 22) 


VT Loan: Maximum credit $25 million. 


Business: Largest manufacturer of track-type tractors, pow- 
ered with Diesel engines; engines are also sold separately as 
units for stationary or portabale work. Production includes 
full line of road machinery. Activities now concentrated on 
war business. 

Management: Capable and very aggressive. - 

Financial Position: Comfortable. Working capital December 
31, 1944, $42.7 million; ratio, 2.6-to-1; cash, $5.8 million. Book 
value of common stock, $31.30 a share. 

Dividend Record: Common payments have been made each 
year since 1925. 

Outlook: War program assures continued heavy demand for 
company’s products; return to a peace basis should not entail 
any serious reconversion problems. 

Comment: Stock has shown a consistency of earning power 
unusual in the durable goods field. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
ended: Mar. 31 June 30 Sept. 30 Dec. 31 Dividends Price ar 
1936 $1.03 $1.35 $1. 90%—54 


$1.33 


a 


wer 


1-200th of a share 
hare of 5% preferred stock. 
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cents optional dividend to 
stock and a stock divide 
= aiviaend “of 3/100 of a share 


sag 


> 
12 
193 1944 
ee 19 $2.02 
193 
0 1.17 1.00 19%—12% 
__ | 2 1.66 1.50 19%—14% 20 
1 0.23 1.00 23%—175% 14% 
40 | 
3 
2 6 
l 4 
0 2 
0 
1937 "39 ‘40 ‘41 ‘42 “43 1948 
ape 
ae 
29% 
1988....... 0.35 0.10 2.00 58 —2 
Qu. ended: 042 200 
1936........ 0.78 1.08 2.00 56%4—42% 
1941. 1.28 1.00 2.00 505%—36 
0.62 21 —15% 0.71 2.00 42% —30 
1939........ 0.68 22%—17% $1948....... 0.7 1,11 2.00 544%2—40 
0.66 22%—17% 0.99 0.96 = 2.00 40%—31% 
0.47 15%— 9% paid In cash o 
ee 0.43 173%—18% of 6/200 of a 
0.47 vd of 5% preferred 


GOLD BOO 


Toronto daily papers and others a 
mining company must conform to a 


certain number of conditions. There 


must be a certain amount of stock 
free in the hands of the public, a trust 
company must have been appointed 
as transfer agent, etc. While these 
are important, they do not neces- 
sarily bear any relation to the intrinsic 
merit of the property under develop- 
ment. Other companies, where 
property results have been most im- 
pressive, may not have their shares 
quoted in the paper simply because 
the management doesn’t want the 
company’s shares to be used as a 
football and has not filed the required 
papers. Besides issues quoted Over- 
the-Counter, there are hundreds of 
promotional offerings for which there 
is no firm bid. 

When the European phase of the 
war ends, it is quite possible that the 
present drill boom will broaden out— 
and that underground work on new 
properties will be added. But mines 
still managing to produce and those 
closed by the war will be competing 
for available manpower, so that fur- 
ther expansion of the already un- 
precedented drilling activity may be 
difficult of achievement for a time. 


Note: A subsequent article will discuss 
some of the methods used by stock rack- 
eteers in the public distribution of gold min- 
“ and other types of issues of doubtful 
value. 
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thing helpful may be done about cig- 
arette prices before many months. 

The principal cigarette makers also 
are engaged in other fields of tobacco 
manufacture and their earnings reflect 
improving prospects in those direc- 
tions. “Roll your own” and increased 
pipe smoking have stimulated demand 
for American Tobacco’s Bull Durham 
and Half and Half, for Lorillard’s 
Briggs, and Reynold’s Prince Albert 
among others. 

Postwar prospects for the cigarette 
makers are definitely bright. Elim- 
ination of OPA restrictions, repeal of 
excess profits taxes, relief from man- 
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AMERICAN CYANAMID 
COMPANY 


PREFERENCE DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 20, 1945, declared a quarterly 
dividend of 14%% ($.125) per share 
on the outstanding shares of the 
5% Cumulative Preference Stock of 
the Company, payable April 2, 1945 
to the holders of such stock of rec- 
ord at the close of business March 


COMMON DIVIDEND 


The Board of Directors of Ameri- 
can Cyanamid Company on Febru- 
ary 20, 1945, declared a quarterly 
dividend of twenty-five cents (25¢) 
per share on the outstanding shares 
of the Common Stock of the Com- 
pany, payable April 2, 1945 to the 
holders of such stock of record at 
the close of business March 5, 1945. 


W. P. STURTEVANT, 
Secretary. 


ELY & WALKER DRY GOODS 
COMPANY 


ST. LOUIS 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared pay- 
able March Ist, 1945, to stockholders of record 
at close, of business February 15th, 1945. The 
stock transfer books will not close. 


Ely & Walker Dry Goods Company 
Manufacturers — Converters — Distributors - 


St. Louis, Missouri, 
February 2nd, 1945 


CHRYSLER 
DODGE 


DE SOTO 
PLYMOUTH 


UNION CARBIDE 

AND CARBON 

CORPORATION 
UCC) 


A cash dividend of Seventy-five cents 
(75¢) per share on the outstanding 
capital stock of this Corporation has 
been declared, ‘payable April 2, 1945, 
to stockholders of record at the close 
of business March 2, 1945. 


ROBERT W. WHITE, Vice-President 


COLUMBIA 


PICTURES 


4, CORPORATION 
any 
The Board of Directors has declared a stock 
dividend of 21%4% on the Common Stock 
of this corporation, payable in Common 
Stock on May 9, 1945, to stockholders of 
record at the close of business April 24, 
1945, Cash will be paid where fractional 
shares of Common Stock are due. 
A. SCHNEIDER, 

Vice-Pres. and Treas. 

New York, February 16, 1945. 


E. I. DU PONT DE NEMOURS 

& COMPANY 

-‘ WILMINGTON, DeLaware: February 19, 1945 
The Board of Directors has declared this day a 
dividend of $1.12%4 a share on the outstanding 
Preferred Stock, payable April 25, 1945, to 
stockholders of record at the close of business on 
Spe 10, 1945: also $1.25 a share, as the first 
“Gnterim” dividend for 1945, on the outstand- 
ing Common Stock, payable h 14, 1945, to 
stockholders of record at the close of business 
on February 26, 1945. 


W. F. RASKOB, Secretary 


power and other shortages, and cur- 
tailment and eventual termination of 
all but nominal military purchases, 
with cigarette consumption perma- 


-nently on a higher plane than ever be- 


fore, all warrant the conviction that 
with the end of hostilities, beginning 
even with the arrival of VE day, the 
cigarette makers promise to enter on 
an era of record earnings. 


NOW MAKING WAR PRODUCTS 


DIVIDEND ON 
COMMON STOCK 


The directors of Chrysler Corporation 
have declared a dividend of seventy- 
five cents ($.75) per share on the 
outstanding common stock, payable 
March 14, 1945, to stockholders 
of record at the close of business 
February 26, 1945. 


B. E. HUTCHINSON 


Chairman, Finance Committee 


The W. L. Maxson Corporation 


460 West 34th Street 
New York 1, N. Y. 


Vv 


At a meeting of the Board of Directors 
of The W. L. Maxson Corporation 
held today, an initial dividend was 
deciared of 10¢ per share on the capital 
stock of the corporation payable March 
1, 1945, to stockholders of record at the 
close of business on February 23, 1945. 

H. 8. HAYS, Secretary 


February 15, 1945. 


XCHANGE 
UFFET 


CORPORATION 


88th Dividend 
The Board of Directors has this day 
declared a quarterly dividend of Ten 
(10c) cents per share plus a special divi- 
dend of Ten (10c) cents per share on the 
capital stock of the corporation, payable 
March 15, 1945 to stockholders of record 
at the close of business March 2, 1945. 

M. H. HOFMANN, 

Secretary & Treasurer. 

New York, February 19, 1945. 


ANACONDA COPPER MINING CO. 
25 Broadway 
New York 4, N. Y., February 21, 1945 
DIVIDEND NO. 147 
The Board of Directors of the Anaconda Copper Mining 
Company has declared a dividend of Fifty Cents (50c) 
per share upon its Capital Stock of the par value of 
$50. per share, payable March 26, 1945, to holders of 
such shares of record at the close of business at 3 o'clock 
P. M., on March 6, 1945. 

JAS. DICKSON, Secretary & Treasurer. 
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The Cooper-Bessemer Corporation 


Silver King Coalition Mines Company 


Data revised to February 20, 1945 _farnings & Price Range (CBE) 


Incorporated: 1929, Ohio, to consolidate busi- 40 
= 


nesses established in 1883 and 1900. Office: 30 
No. Sandusky Street, Mt. Vernon, Ohio. | 20 
Annual meeting: Last Monday in March. 10 
Number of stockholders (December 31, 1943) : 0 
Preferred, 1,018; common, 1,978. 


EARNED PER SHARE 


Capitalization: Long None $3 
“Prior preference stock $3 cum.. 63,970 shs 0 
Common stock (no par)......... 263,437 shs —_—_ $3 


1937 '38 "39 ‘40 ‘41 “42 ‘43 1944 


- *No par; redeemable at $55. 


Business: Manufactures marine and stationary Diesel en- 
gines, gas engines, compressor units, oil field machinery, 
special heavy machinery, castings and machine tool accessories. 
About 80% of normal business comes from the oil and natural 
gas industries. 

Management: Able and aggressive. 

Financial Position: Fair. Working capital December 31, 
1943, $5.3 million; ratio, 1.4-to-1; cash and equivalent, $7.7 
millon. Book value of common stock, $22.53 per share. 

Dividend Record: Old preferred arrears cleared in 1936. 
Various common payments in 1929-31, 1941 to date. 

Outlook: War business having raised volume from a 1937 
recovery peak of $7.2 million to $43.2 million in 1943, sub- 
stantial contraction may accompany peace, but tax savings 
should largely compensate. 

Comment: Preferred stock is of medium grade, the com- 
mon a normally cyclical speculation particularly sensitive to 
oil and gas development and production variations. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Six months ended: 


June 30 Dec. 31 Year’s Tota) Dividends Price Range 
*$1.65 N 32 % 


1942......++. $0.75 $1.57 72.32 1.50 9 — 6% 
$1.27 1.87 73.14 1.50 15%— 8% 
1944... §1.11 1.50 19%—12% 


*On capitalization allowing for complete exchange. {After postwar adjustment and 
* contingency reserves, $1.16 in 1942, $3.11 in 1943; includes postwar refunds $1.25 
in 1942, $2.01 in 1943. §After postwar adjustment and contingency reserves, $3.86 
in 1943, $1.11 in 1944. 


Hayes Manufacturing Corporation 


& Price Range (HYB) 
Data revised to February 20, 1945 sd 


Incorporated: 1910, Michigan, as Hayes Ionia 
Company; name changed to present title in 
December, 1939. Office: Seventh Street and 
Muskegon Avenue, Grand Rapids, Mich. An- 
nual meeting: Fourth Friday in March. 


PRICE RANGE 


OOo 


Fiscal year ends Sepl. 30 


Number of stockholders: About 5,500. me $1 
Capitalization: Long term debt........ None ET i) 
Capital stock ($2 par).......... 874,853 shs i $1 


1937 "38 “39 ‘40 “41 “42 ‘43 1944 


Business: Normally manufactures parts, stampings and ac- 
cessories for various industries; refrigerator cabinets, trailers, 
and aircraft parts as well as ordnance for the armed forces. 
Also makes household furnishings and agricultural machin- 
ery. War goods now account for major part of production. 

Management: Has been showing progress. 

Financial Position: Fair. Working capital June 30, 1944, 
$2,475,595; ratio, 1.7-to-1; cash and U. S. Gov’ts, $2,418,588. 
Book value of capital stock, $4.08 per share. 

Dividend Record: Poor. No payments since 1929. 

Outlook: Will probably continue to show fair earnings for 
the duration, but company has not demonstrated ability to 
operate profitably under more normal conditions. 

Comment: Uncertain postwar prospects plus past record 
render stock decidely speculative. 


EARNINGS RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal Calendar 
Years Years 
Mar. 31 June t.30 Total 


Qu. ended: 
02 D$0.02 D$0.14 


(For additional Factographs please turn to page 25) 


2Earnings & Price Range (SKC) 
Data revised to February 20, 1945 r+ 
Incorporated: 1907, Nevada. Office: 1010 ry 
Kearns Building, Salt Lake City, Utah. 5 
Annual meeting: Third Monday in March. 0 
by of stockholders (February 25, 1944): 
1 
Capitalization: Long term debt........ None 
Capital stock ($5 par)......... 1,220,467 shs i) 
1937 ‘38 ‘39 ‘40 ‘4) ‘42 ‘43 1944 


Business: Operates lead-silver-zinc mining properties in the 
Park City Mining District, Utah. Company holds an extensive 
area which has not been thoroughly explored. Has no smelter, 
but produces concentrates which are sold to smelters. 

Management: Capable and experienced. 

Financial Position: Adequate. Working capital December 
31, 1943; $1,013,597; ratio, 7.2-to-1; cash and marketable securi- 
ties, $1,019,249. Book value of stock, $7.95 per share. 

Dividend Record: Irregular, although payments have been 
made in 31 of the past 38 years. 

Outlook: Labor shortages are reflected in declining earnings. 
Indicated postwar statistical position of lead better-than-av- 
erage. But political status of silver injects important factor of 
uncertainty. 

Comment: Stock is quite speculative despite past record. 


“EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Priee Range 
$0.17 $0.17 $0.20 $0.09 $0.63° $0.45 > 14%— 8% 
| rrr 0.35 0.34 0.32 0.15 1.16, 0.90 17%— 5% 
0.05 D0.06 D0.06 0.07 Nil . 0.35 4%, 
STE D0.05 0.04 0.19 0.14 0.32 0.25 8%— 4 
, ers 0.12 0.08 0.08 0.10 0.38 0.40 65%— 3% 


*Before depletion. 


The Western Union Telegraph Company 


Data revised to February 20, 1945 roo aenings & Price Range (WU) 
Incorporated: 185r, New York; acquired 80 
Postal Telegraph in 1943. Office: 60 Hudson 60 RCE BANGE 
St.. New York 13, N. Y. Annual meeting: | 40 ou 
Second Wednesday in April. Number of 20 
stockholders (December 31, 1943): ‘‘A,’’ 0 $9 
26,971; “B,’’ not available. $6 
26,971; “B,’’ not available. — $3 
Capitalization: Long term debt. .$80,000,000 0 
Deferred non-interest debt....... 17,323,827 ‘ $3 
(RD 1,199,594 shs 1937 "38 ‘39 ‘40 ‘41 ‘42 “43 1944 
+B” stock (no par)...... 51,451 shs 


*Has $2 non-cum. dividend preference, and 
shares alike in further distributions. +Con-vertible into ‘‘A’’ stock, five shares for thr 

Business: A unification, through government-sanctioned ab- 
sorption of Postal Telegraph, of practically all domestic land- 
line telegraph business, company also operates consolidated 
cable facilities but must ultimately divest itself of the Jatter. 

Management: Preemiment. 

Financial Position: Strong. Working capital April 30, 1944, 
$27.1 million; ratio, 1.7-to-1; cash & gov’ts, $38.3 million. Book 
value of “A” stock, $136.79, anticipating full “B” conversion. 

Dividend Record: Various payments each year 1857-70, 1874- 
1932, 1936-37 and 1940 to date. 

Outlook: War should sustain volume and peacetime contrac- 
tion would be attended by tax savings. Major economies devel- 
oping from Postal merger and advance in Government rates 
from 60 to 80 per cent of public rates, may offset higher wages 
and costs plus increased maintenance program. Liability for 
lease taxes should eliminate EPT liability. 

Comment: Stock is speculative but improving in status. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Year’s 
Qu. ended: Mar. 31 June 30 a 30 §©Dee. 31 Dividends Price Range 
1936 $0.92 $2.00 1.87 $2.10 $6.89 $2.00 96%—72% 
1937 1.38 0.66 0.66 0.48 3.18 2.25 8344—22% 
1938 D1.03 DO0.42 D0.03 D0.09 D1.57 None 344%—16 
D0.78 0.57 0.83 0.70 1.32 None 37 —16 


*On ‘‘A’’ stock, anticipating complete ‘‘B’’ conversion. 
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| 
| 
1937 0.10 None 35. — 3% 194] 0.10 0.10 .10 0.02 0.32 0.40 5 —3 
D2.05 None 10%— 4% 1942 0.06 0.05 0.06 0.03 0.20 None. 4%— 2% 
D0.27 None 13%— 4% 1943 0.08 0.07 0.01 0.02 0.18 0.30 5 — 2% 
) 1.48 None 11%— 6% 1944 0.005 D0.07 0.09 None 3 
— 
938 D0.05 1939 D014 D014 D0.59 2 0: ‘81 35 "05 31%— 
05 2 } 1,23 2.05 1.81 1.85 7.05 2.00 31%—18 
1939........ DO.17 1940...... D016 DO.10 D028 4%— 2 1.26 2.28 2.70 2.71 8.95 2.00 30 
1940........ DO.07 1941...... 0.04 0.10 0.03 0.11 3%— 1% 2.28 1.60 1.86 6.92 2.00 49% —37% 
0.05 0.46 0.67 1%— % 1.45 1.52 1.43 2.00 53%—41 
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DIVIDENDS DECLARED 


Hidrs. of 
Company able Record 


Address. -Multigraph : 5e Apr. 10 Mar. 22 
Advance Alum. Castings Feb. 24 
Ins., N. Y¥ 75¢ Mar. 
Amalgamated Leather Cos. 

Amer. ‘Chain & Cable Mar. 
American Cyanamid 

American Fork & Hoe 
Amer. Sumatra Tobacco 
Anaconda Copper 
Art Metal Works 
Bath Iron Works 
Bayuk Cigars 
Brewing 


Pay- 


©: ©: £0: 8 


Breene 
Brewing Corp. of America. chine 
Bucyrus- Erie 0. 
Carter (Wm.) 

Central Hl. Lt. pf.. 
Mfg. 

Do 


LEGO: 


Chrysler Corp. 

City Auto 

Clark Controller 30 
Commercial Inv. Trust........50¢ 
Commonwealth Edison 

Community Pub. Serv. 


Continental Can 
Copperweld Steel 
Cornell- Dubilier 
tDo $5.25 pf. 
Crosley 


Crown 
Diamond ‘Alkali 


Dr. Pepper Co. 

du Pont de Nemours. 
Do 4%% pf. 

Edison Bros. Stores 
Q 

Electric Auto: Lite 

Electric Boat Co. 

Electric Controller & Mfg. 

Ely & Walker D. G. Co. 

Exchange Buffet 

Federal Mng. 

Florence Stove 

= Motor of Canada B.. 


Fuller (Geo. A.) Co. 4% pf.. 
Gair (Robert) Co. 6% pf. 30¢ 
General Amer. Transp. .. 
General Bronze 
Gorton-Pew Fisheries 
Great No. Paper 
Hathaway Bakeries 7% pf.. 
Corp. 

Hinde & Dauch Paper $5 pf..$1. 25 
Intl. Cigar Machinery 30e 
Intl. Harvester 
Fireman Mfg. 


° 


Joy Mfg. Co. 
Kelsey-Hayes Wheel ‘‘B’’ 
Do A 27 


Lily-Tulip Cup .... 
Lincoln Stores 
Do 7% pf. 


Lunkenheimer Co. 


& 


— 


Mergenthaler Linotype 

Micromatic Hone ............ 15¢ 
Mueller Brass 

Muskegon Piston Ring 20c .. 
National Shirt Shops of Del..20c .. 
Newberry Co. (J. J.) Oc 
Niles-Bement-Pond 

Paramount Pictures 

Parker- Wolverine 

Peoples Drug Store 

Pfeiffer Brewing 


Solar Mfg. 

So. Pacific 
Taylor-Wharton I. 

Texas Gulf Prod. 
Thermoid Co. 

20th Century-Fox . 
Union Carbide & Carbon...... 
Waukesha Motor 


Youngstown Steel Door ...... Qe .. 


Columbia Pictures a Apr. 24 
United Chemicals Mar. 1 


“Payable in Westvaco Chlorine common stock at market 
value March 1. ‘tReprinted to show correct dates. 
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WORLD BAN K 


C wisdbiadied d from page 5 


import restrictions. Many American 
exporters after the last war whose 
credit extensions abroad were not 
honored, should realize that the cause 
was not bad faith but inability to 
acquire dollar exchange excepting at 
ruinous rates because foreign nations 
were prevented by our tariff imposts 
from building up adequate dollar 
balances in this country. For the 
same reason some American invest- 
ments abroad, in which default fol- 
lowed default, were finally climaxed 
in repudiation. 


What Solution? 


Unfortunately, the solution is not 
so simple as elimination of tariff bar- 
riers by one sweeping, irrevocable 
legislative stroke. Our economic 
progress in the nineteenth and twen- 
tieth centuries was possible only by 
erecting protective tariffs against a 
number of commodities. At present, 
our producers have geared their pro- 
duction facilities to ramifications of our 
tariff structure; and to remove these 
restrictions by one ruthless measure 
would so disorganize our economy 
that the ensuing depression for many 
years to come would relegate that of 
1929-34 to historical insignificance. 

Any future tariff adjustments must 
be very gradual to avoid such con- 
sequences and must also be accom- 
panied by corresponding measures in 
other nations. If world cooperation 
could accomplish this objective, the 
time involved would bring the benefit 
too late to aid postwar problems. 

Nevertheless, it is encouraging 
that the Bretton Woods plan, with 
certain revisions and complete ad- 
herence to its principles by all con- 
cerned, would not only contribute to 
postwar rehabilitation but also would 
serve as a basis on which future re- 
adjustments of international trade 
restraints could be eliminated? 

But since the part that the 
World Bank and the Fund may play 
in the future welfare of the world 
depends on the actions of all member 
nations, with success requiring un- 
stinted and at times unselfish cooper- 
ation, only the future can determine 
its effectiveness toward world eco- 
nomic progress and permanent peace. 


« REAL ESTATE > 


ARKANSAS | 


MUST be sold to settle estate in Hot Springs. 
Furnished Suburban Home on Little Rock High- 
way. Two miles from City on 28 acres. Mod- 
ern, air-conditioned; 2-car garage. Servants’ 
quarters, other outbuildings. Mr. Chas. Singer, 
P. O. Box 503, Hot Springs, Arkansas. 


NEW HAMPSHIRE 


FOR SALE—150-acre dairy farm, 6-room house, 
garage, 17-cow barn, 300-hen house, electricity, 
artesian well; beautiful view, asphalt road. Lakes 
region; ideal for summer, year round. Tilton, 
N. H. Write for picture, details. Russell Mac- 
Cleery, North Chichester, N. H 


NEW JERSEY 


COUNTRY ESTATE—Beautifully situated on 
Shrewsbury River. Farm adjoining. Jean An- 
nett, Box 262, Red Bank, ’ 


NEW YORK 


A Yachtsman’s Paradise 

One of the most beautiful spots on the Sound. 1% 
acres; exquisitely landscaped and almost entirely sur- 
rounded by water; sandy beach with beach house; very 
substantial stone dock and plenty of water to moor 
your boat; unusual brick house with picture window 
giving extensive view of the Sound; huge living room, : 
master bedrooms and baths, servants’ quarters; 2-ca 

garage; gas heat. All for less than half the cxtgtnal 


cost. 
A few other homes on and near 
the Sound from $25,000. 


L Stanley Hare, Real Estate 
156 W. Post R Mamaroneck 1287 


MARYLAND 


FOR SALE 
CHESAPEAKE VIEW FARM 
CECIL COUNTY 
MARYLAND 


Fine farm of 148% acres of fertile land; splendid 
water supply; numerous buildings in good shape; 
ten-room tenant house with hot-water heat; bath; 
electricity ; gas; electric pump, &c. Fine, roomy 
Manor House with all conveniences, including 
oil heat; excellent water supply; gas; electricity. 
&c.; 3-car garage. Ideal family home, fine for 
entertaining; also, has small club house pos: 
sibilities; one-third mile water front with boat- 
ing, fishing and ducking. The entire place fronts 
on Old Post Road, the leading artery from the 
South to New England. Convenient to both the 
Penna. and B. & O. Railroads as well as the 
Greyhound Bus Line. Not the least attraction 
is the magnificent view across the bay and 
country. Built by owner whose ill-health com- 
pels the sale of this property for less than half 
its cost. 

Comenius with owner whose address is:— 

(Miss) Eleanor DeForest Boteier 
Star Route—Havre de Grace—Maryland 

Telephone: Havre de Grace 475 


VIRGINIA 


FERTILE farm of 115 acres bordering York 
River, in Gloucester County, Virginia, 10-room 
dwelling, unusually well preserved, 3 baths, 
automatic vil burner, steam heat, large barn, 
granary, machinery shed, poultry and smoke 
house. All in good repair, beautiful lawn, nice 
trees and shrubbery, borders hard surface road 
and about 7 miles from town. Price $17,000, 
terms if desired. EDWARDS FARM AGEN- 
CY, Gloucester, Va. 


WASHINGTON 
In Seattle, Industrial Tract 


one mile from all department stores, plot 128,000 
square feet; 426 feet street frontage with track- 
age; 590 feet dockage. For long term ground 
lease for warehouse, show rooms, assembling, etc. 


L. N. ROSENBAUM & SON, Owners, 
565 Fifth Avenue, New York 


BUSINESS OPPORTUNITY 


RESTAURANT EARNING 
$40,000.00 Yearly 


GROSSING over $162,000.00 annually in best 
location, in best restaurant block, in admittedly 
the best restaurant city in America, namely; 
Washington, D. C. Comparatively new air con- 
ditioning and equipment throughout. Seats about 
100. Exceptional Chef, organization and lease. 
This place would never be sold except on Doc- 
tor’s orders to present owner. Initial down pay- 
ment requires $25,000.00 cash (balance monthly 
terms) plus about $5,000.00 cash for well as- 
sorted liquor stock. Reliable bank references re- 
quired before interview will be granted to prin- 
cipals only. 
Box No. 171. c/o Financial World 
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| Birmingham Elec. $7 pf.....$1.7 Apr. Mar. 
| Do $6) pf. Apr. 2 Mar. 10 
| Blumenthal (Sidney) & Co. Me 
| 7 Apr. 2 Mar. 27 ee 
A( Mar. 10 Mar. 1 ee 
Mar. 10 Feb. 24 Sige 
Apr. 2 Mar. 10 aie 
Mar. 5 Mar. 2 
Apr. 2 Mar. 20 
$ Mar. 31 Mar. 2 5 
Mar. 31 Mar. 2 os 
Mar. 14 Feb. 26 a, 
Mar. 14 Mar. 1 ee 
Mar. 14 Feb. 28 oy 
Apr. 1 Mar. 10 ies 
May 1 Apr. 6 . 
.. Mar. 15 Feb. 24 
Conn. Lt. & Power..........60c .. Apr. 2 Mar. 5 Es 
Nase Mar. 15 Feb..25 | 
Distillers Corp.-Seagrams ...55%c Q Mar.15 Mar. 1 2 
Dobeckmun Co. ..............25¢ Mar. 10 Mar. 1 
Mar. 2 Feb. 19 ee 
Mar. 14 Feb. 26 
Apr. 25 Apr, 10 
Mar. 12 Feb. 28 
Mar. 12 Feb. 28 
Apr. 2 Mar. 16 ieee 
Mar. 10 Feb, 27 a 
Apr. 2 Mar. 20 ars 
Mar. 1 Feb. 15 eM, 
Mar. 15 Mar. 2 
Mar. 20 Mar. 1 ae 
Mar. 9 Feb. 28 a 
Mar. 17 Feb. 24 
Mar. 17 Feb. 24 
Apr. 2 Mar. 16 ae 
Avr. 2 Mar. 9 ia 
Apr. 2 Mar. 2 ae 
Mar. 12 Mar. 1 om 
Mar. 30 Mar. 20 oa 
Mar. 2 Feb. 20 ae 
Mar. 1 Feb. 23 ee 
Mar. 15 Mar. 1 
Mar. 31 Feb. 28 os 
Mar. 12 Feb. 28 a 
Apr. 16 Mar. 20 a 
Mar. 14 Feb. 27 
June May 10 aes 
20 Mar. Feb. 28 7 
Apr. Mar. 17 
Mar. Mar. 1 
Mar. Feb. 21 
- Mar. Feb. 28 
Mar. Feb. 28 a 
Mar. Mar. 5 aa 
Mar. Mar. 16 ae 

Mar. Mar. 14 
Apr. Mar. 26 ae 
Apr. Mar. 16 
Mar. 15 Mar. 5 
Mar. Mar. 9 
Mar. 15 Mar. 3 
Apr. 2 Mar, 3 a 
Apr. 2 Mar. 12 a 
Plymouth Oi] ................20¢ Q Mar. 28 Mar. 7 
Potash Co. of America....... Mar. 1 Web. 15 Bees 
Powdrell & Alexander ........ Mar. 15 “Mar. 1 ae 
Pressed Steel Car ........... Apr. 2 Mar. 10 se 
Do 5% Ist pf..............63 Apr. 2 Mar. 10 es 
Procter & Gamble 5% pf.....$1. Mar. 15 Feb. 23 ae. 
Sharon Steel Co. Mar. 30 Mar. 17 
Do OF. Gh Apr. 2 Mar. 17 
Singer Mfg. Co. ............$1 Mar. 14 Feb, 21 a 
Mar. 10 Mar. 1 
Mar. 19 Feb. 26 oe 
Mar. 8 Feb. 26 aa 
Mar. 10 Feb. 26 ae 
Mar. 15 Mar. 5 
Mar. 30 Feb. 28 ae 
Apr. 2 Mar. 2 oa 
Apr. 20 Mar. 31 
Apr. 2 Mar. 1 B.: 
Wheeling & Lake Erie Ry......7 Mar. 31 Mar. 20 oe 
Mar. 15 Mar. 1 
Stock 


INTERESTING 


FREE 


YOURS FOR 


THE ASKING 
Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address with zone. 


FREE BOOKLET DEPARTMENT* 


FINANCIAL WORLD 


86 Trinity Place, New York 6, N. Y. 


* To facilitate handling, please confine each 
letter _to a request for a separate booklet. 


SECURITY RECORD HOLDER 

A helpful loose-leaf binder for quickly and easily 
recording investment transactions to provide a 
continuous record for tax and other purposes. 


BANK STOCK MANUAL 

A new analytical review of the comparative in- 
vestment position of leading metropolitan bank 
stocks in relation to Federal fiscal policies of 
the past decade. 


EMPLOYEE BENEFIT PLANS 

The fundamentals of formulating pension, bonus 
and profit-sharing plans for all types and sizes 
of businesses are gathered together in 92-page 
boklet—a guide for executives seeking appropriate 
and practical programs to improve worker morale. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of. selected medium and lower grade 
bonds, which provides an opportunity for profit as 
well as stable income. Offered by a leading under- 
writer of registered open and investment company 
securities. 


HELPFUL HINTS FOR SECRETARIES 

A booklet listing proper salutations and compli- 
mentary closings; list of often misspelled words; 
rules for punctuations; guide to abbreviations, 
etc. Write on business letterhead. 


PREPARING FOR PEACE 

An inspirational and informative booklet designed 
for executives who have the urge to start today to 
prepare themselves for the bigger and more lucra- 
tive jebs in the postwar world. 


19 PREFERREDS YIELDING 5% PLUS - 

selection of worthwhile preferred stocks with 
unbroken dividend records since issuance — most 
selling below call prices. List prepared by leading 
N.Y.S.E. member firm. 


LEHIGH VALLEY RAILROAD 

A new analytical study of this road’s gen. consol. 
4s, 41%48 and 5s, 2003, and their possibilities from 
a postwar standpcint. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield of 
3 per cent. Available in full paid certificates that 
will solve both ordinary and unusual investment 
problems. 


"LEGAL" INVESTMENT 

Federally insured investment, suitable for funds 
of executors, administrators, guardians, trustees, 
savings banks and insurance companies. Descrip- 
tive folder on request. 


OPENING AN ACCOUNT 
Helpful hints on trade procedure and practices in 
this 24-page booklet offered by a member firm of 
the New York Stock Exchange. 


80 STOCKS FOR INVESTMENT 

An analysis of eighty sound stocks of better-than- 
average investment appeal, selected by an old- 
established member firm of the N.Y.S.E. 


FAMILY COAT-OF-ARMS 

The authentic coat-of-arms of a family is a valu- 
able asset to its members. Leading heraldic insti- 
tute locates proper crest, which may be utilized 


for stationery, bookplates, seal rings, etc. Illus- 
trated booklet on request. 


Adjusted for 
240 }— Seasonal Variation 240 
1935-39 = 100 
200 200 
INDEX OF if 
160 INDUSTRIAL 
140 PRODUCTION 140 
pin Fed. Reserve Board 
120 
1945 
be 
1940 1941 1942 1943 J 
194 
{Electrical Output (K.W.H.).......... W... 4,505 4,512 
§Steel Operations (% of Capacity)..... 96.4 295.9 97.7 
Total Car Loadings (Cars)......... 755,436 775,692 
*:Crude Oil Output (bbls.)............ Ww... 4.729 384 
tMotor Fuel Stocks (bbls.)............ Ww... 92,455 83,931 
+Gas & Fuel Oil Stocks (bbls.)......... w... 79,389 85,757 
1944 
sil Feb. 14 Feb. ; 
Total Loans, 101 Cities (Fed. Res. Mbrs.) $11,894 $11 882 $11,872 
Total Commercial Loans.............. 6,369 6,346 446 
Total Brokers’ Loans................ 1,812 1,769 1.754 
Total Money in Circulation............. 25,533 25,411 20,610 
Brokers’ Loans (New York City)...... 1,425 1,386 1,346 
Feb. 10 Feb. 3 
{Bank Clearings, New York City...... 6.208 t 64: 
{Bank Clearings, Outside New York City 
*Bituminous Coal Output (tons)........ 2,031 21,882 21 58 
Price Indicators 1945 1944 
(At New York, except steel) Feb. 20 Feb. 13 Feb. 21 
Cotton middling, $0.2939 $0.2230 $0.2115 
Oats, white per bushel................. 0.95 0.94 0.99 
Rye, No. 2, Western, per bushel....,... 1.365% 1.35% 1.443% 
Wheat, No. 2 red, per bushel.......... 1.95% + 1.95 1.863% 
Steel scrap (Jron Age) per ton......... 19.17 19.17 19.17 


*Daily average. +000 omitted. §As of the beginning of the following week 
000,000 omitted. xDecember. yNovember. zRevised. wNot available 2 press 


time. 
Daily Dow-Jones Averages for Stocks and Bonds (N.Y.S.E.) 
r —- February 
Closing Stock Prices 14 15 16 17 19 2" 
30 Industrials ....... 157.08 15824 158.23 15823 159.01 159.57 
20 Railroads ........ 50.49 51.22 51.22 51.31 51.94 52.07 
2790 2815 2819 2820 240 28.44 
GS: States: 58.66 59.21 59.22 59.25 59.67 59.85 
Character of Trading 
Sales Volume ....... 2,060,000 1,870,000 1,900,000 701,360 1,880,000 1,770,000 
Issues Traded ....... 1,015 1,006 825 999 994 
Number of Advances. . 580 599 376 313 603 432 
Number of Declines.. 219 200 397 283 185 339 
Number Unchanged .. 216 207 220 229 211 223 
New Highs ........ 205 192 186 72 227 163 
ee 0 0 2 0 0 1 
Bond Trading 
Average 40 Bonds.... 105.94 106.01 106.05 105.98 106.06 106.16 
Bond Sales (000 omitted) $10,830 $9,630 $11,560 $4240 $12,170 $11,635 
The Most Active Stocks—Week Ended February 19, 1945 
Traded Feb. 13 Feb. 19 iol 
eb. e 
Columbia Gas & Electric............ 172,500 4% 53 + % 
Commonwealth & Southern.......... 116,400 % 15/16 +3/16 
Canadian \Pactic 99,200 . 12% 14 +1%% 
New York Central R.R............. 98,400 24 24% +¥% 
Baltimore & Ohio R.R.............. 93,600 14% 15% +1 
United Corporation................. 89,500 13% 
Northern Pacific R.R............... 89,100 20% 223% +24 
Radio 82.700 12% 12% 
Packard Motor Car... 78,700 7 
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4 
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Black & Decker Manufacturing Company 


Guaranty Trust Company of New York 


_Farnings & Price Range (BDK) 
Data revised to February 20, 1945 40 + 


PRICE RANGE 


incorporated: 1910, Maryland. Office: Tow- | 20 
on, Maryland. Annual meeting: Last Mon-} 10 Sept. 30 
day in January. Number of stockholders 0 

September 30, 1943): 4,119. 


Capitalization: Long term debt........ None 
Capital stock (no par)........... 389,263 shs 


1937 ‘38 39 ‘du 41 42 43 1944 


Business: Manufactures portable electric tools used in auto- 
mobile, building and construction industries and manufactur- 
ing industries in general. Chief products consist of portable 
electric drills, screw drivers, nut runners, hammers, saws, 
grinders, valve refacers, and various other tools. 

Management: Capable and progressive in its field. 

Financial Position: Good. Working capital September 30, 
1944, $4.9 million; ratio, 2.6-to-1; cash, $1.4 million, market- 
able securities, $1.3 million. Book value of capital stock, 
$20.42 a share. 

Dividend Record: Common payments each year since 1917 
except 1926 and 1931-1936. 

Outlook: Wartime demand will hold production at high 
levels, but profit margins will be pared by renegotiation. Al- 
though the large number of available tools probably will 
affect immediate postwar sales, electric tools should be in 
substantial demand from industries resuming civilian produc- 
tion. 

Comment: Shares represent the risks inherent in a capital 
goods equity. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


scal -——Calendar Years——, 
on ended: Dec. 31 June 30 Sept. 30 Year Dividends = Range 
193 0.5, $0.65 $1.01 $2 


.74 None 


0.88 0.78 2.82 $1.75 38 —13% 
0.17 0.18 0.76 0. 244%— 9% 
0.48 0.60 1.60 1.00 244%4—14 
0.87 0.96 2.82 1.35 22%—15 
1.03 0.57 3.78 1.80 23%—15% 
0.79 D0.84 1.72 1.60 19%—14% 
0.92 D0.60 1.68 1.60 19%—16 
0.88 D051 2.23 $2.00 254%—16% 


*Based on stock outstanding at end of each period. 


Data revised to February 20, 1945 


Incorporated: 1864, New York, as N. Y. 
Guaranty & Indemnity Co. Present title} 320 
adopted 1896. National Bank of C 240 
(organized 1839) merged in 1929. Main 
office: 140 Broadway, New York 16, N. Y. 
Annual meeting: Third Wednesday in Janu- 
ary. Number of stockholders (December 31, 
1945): 24,173. 
Capitalization: Capital stock 

($100 par) 


Earnings & Price Range 


PRICE RANCE 


July 1 


Business: Conducts a general banking, trust and foreign 
business. Controls Guaranty Safe Deposit Co., Fidelitas Realty 
Corp. and Guaranty Executor & Trustee Co., Ltd., of London. 
Member of Federal Reserve System. 


Management: Experienced. 


Financial Position: December 31, 1944, U. S. Governments, 
$2.4 billion; public securities, $55.3 million; other investments, 
$27.0 million; cash and due from banks, $519.9 million. De- 
posits $3.4 billion. Book value of stock, $335.80 a share. 


Dividend Record: Excellent. Liberal payments at varying 
rates each year since 1892. 


Outlook: Company’s earnings have shown consistent im- 
provement through the most difficult times. Despite Govern- 
ment financing, indicated long term low level of interest rates 
and increasing tax burden, earnings should be well maintained. 


Comment: Stock represents one of the world’s leading bank- 
ing institutions. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 

Net profit per share: $14.59 $13.24 $14.10 $14.49 $14.80 $15.42 $21.83 $24.03 

Dividends paid ...... 12.00 12.00 12.00 12.00 12.00 12.00 12.00 12.00 
Range: 

389 257 302 301 302 


254% 309 363 
io cecccccccccccces 214 198 227 224 209 


185% 233 302 


Union Bag & Paper Corporation 


Exchange Buffet Corporation 


Earnings & Price Range (EBC) 


Data revised to February 20, 1945 ry 
6 
Incorporated: 1913, New York, to acquire al 4 remand 
business originally established in 1885.) 2 
Office: 17 John St., New York, N. Y. Annual] g $1 


meeting: First Wednegday in August. Num- 50¢ 


stockholders (December 31, 1943): 0 
1,1 

50¢ 
Capitalization: Long term debt........ TE 1 


Capital stock (no par)....... isa. shs 1937 ‘40 ‘41 "42 "43 1944 


Business: Operates 17 “Exchange Buffet” restaurants in 
Manhattan; also four “Windsor Cafeterias” in Manhattan and 
one in Brooklyn. Located chiefly in the financial district, the 
restaurants specialize in noonday service. The chain also oper- 
ates cigar and candy stands. 

Management: Experienced. 

Financial Position: Strong. Working capital April 30, 1944, 
$399,060; ratio, 2.7-to-1; cash $286,093; U. S. Gov’ts $300,000. 
Book value of capital stock, $2.88 per share. 

Dividend Record: Various payments 1913-33 and 1943 to date. 

Outlook Sensitive to employment and wages in the New York 
financial district, company should continue to enjoy large vol- 
ume. The pressure of price ceilings against advanced costs 
is a current handicap. 

Comment: Shares are still definitely speculative. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Calendar Years ——, 


Year’s 
Qu. ended: July 31 Oct, 31 Jan. 31 Apr. 30 Total Dividends Price Renee 


1936...0+ - D$0.05 = $0.04 $0.07 06 None 6%— 

193 D0.10 08 4 D0.01 15 None 2%— 1 
D0.03 None 2%— 
D0.09 DO0.51 None i— 
D0.11 .46 None — 3/ 
0.12 D0.03 None 1%—11/32 
0.21 0.23 $0.25 
0.09 0.36 0.45 6%— 2% 


Data revised to February 20,1945 | 25 Earnings & Price Range (8P) 


Incorporated: 1916, New Jersey, as a con- 15 PRICE RANGE 
solidation of Union Bag & Paper Co., organ- 10 

ized 1899, and Riegel Bag & Paper Co., 5 

formed 1916. Offices: Flemington, N. J., 
and Woolworth Building, New York, N. Y. 0 
Annual meeting: Second Tuesday in April. * EARNED PER SHARE 
Number of stockholders (December 31, i944): 


Capitalization: Long term debt...$5,859,100 
Capital stock (no par).........1,272,437 shs 


Business: One of the largest U. S. manufacturers of paper 
bags. Produces a complete line of paper bags and sacks, 
standard and special wrapping papers, and papers for water 
proofing, waxing and twisting. 


Management: Has shown adaptability in its field. 


Financial Position: Satisfactory. Working capital Decem- 
ber 31, 1944, $6.9 million; ratio, 3.4-to-1; cash, $2.1 million. 
Book value of capital stock, $13.67 a share. 


Dividend Record: Payments 1916-24, 1934-38, and 1940 to 
date. 


Outlook: Demand has remained at high levels, but manpower 
shortages have adversely affected output. Operating problems 
will probably continue for the duration. 


Comment: Stock is essentially a business cycle issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
= tee Mar. 31 June 30 30 Dec. 31 Total Dividends 
$0.31 $0.29 $0. $0.27 1.32 0.50 
0.34 0.20 0.19 0.13 0.86 0.12% 
0.12 0.06 0.16 0.42 0.76 None 
0.57 0.6% 0.57 D0.15 1.68 1.00 
0.33 0.38 0.48 0.51 1.70 1.00 
0.49 0.33 0.26 0.42 1.50 0.80 
D0.15 0.36 0.32 0.30 0.83 0.30 1l 
0.33 0.29 0.36 0.27 1.25 0.75 15 
*Adjusted to 4-for-1 split in September, 1937. +Not available. 


Vien Dy ss 
1939...... 0.48 1940...... 0.51 ; 
1941...... 1.02 1942...... 0.72 
1943...... 0.92 1944...... 0.94 
att 
ce 
9 
4— 7 
6 
%— 9% 
4— 7 
7™% 
8 
9% 
*To February 17; 1943. 
Cc. J. O'BRIEN, INC. 25 
NEW YORK. N. Y. 


DESIGNING AN 


Organizations considering the estab- 
lishment of an employee benefit pro- 
gram can obtain the benefit of Chase 
experience and research in all stages of 
planning as well as practical assistance 
in working out technical’ details. 

Our Pension Trust Division has aided 
hundreds of employers over a period 
of years in the designing and continued 


ATTRACTIVE, APPROPRIATE AND PRACTICAL 


operation of Plans. We will gladly study 
your case and help you design an attrac- 
tive, appropriate and practical program. 

We suggest a discussion with us at 


this time because it is presently advan- 


tageous to have a plan installed as soon 
as feasible after full and careful consid- 


eration of all factors instead of waiting 


until near-the end of a fiscal year. 


Our 92-page summary entitled "Pension, Bonus and Profit-Sharing Plans, we covtring the funda- 
mentals of formulating and financing employee benefit plans is available. We invite you or your 
consultant to write for this study and to discuss your particular case with us— oiaivont obligation. 


THE CHASE NATIONAL beni 
OF THE CITY OF NEW YORK-~ 
Pension Trust Division 


11 BROAD STREET 


Telephone HAnover 2-9800 


NEW YORK 15 
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